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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF SINDHUJA MICROCREDIT PRIVATE LIMITED
Report on the Audit of the financial statements

Opinion

We have audited the accompanying financial statements of SINDHUJA MICROCREDIT PRIVATE
LIMITED (“the Company”), which comprise the Balance sheet as at 3 1st March 2026, and the statement of
Profit and Loss (including Other Comprehensive Income), statement of changes in equity and statement of
cash flows for the year then ended, and notes to the financial statements, including material accounting policies
and other explanatory information. (hereinafter referred to as “the financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 in the manner so required and
give a true and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of
the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and
other accounting principles generally accepted in India, of the state of affairs of the Company as at March 31,
2026, its loss (including other comprehensive income), changes in equity and its cash flows for the year ended
on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the financial statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the financial
statement.

Information Other than the financial statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board report but does not include the financial
statements and our auditor’s report thereon. The Company’s Board report is expected to be made available to
us after the date of this auditor's report.

Our opinion on financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the S financial statements, or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

When we read the Board report identified above, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance and take necessary actions, as
applicable under the relevant laws and regulations.

Responsibilities of Management and Those Charged with Governance for the financial statements

The Company’s Board of Directors are responsible for the matters stated in section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, changes in equity
and cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, Board of Directors is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive risks, and obtain audit evidence that is
3
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sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such:controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements
may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of
our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the Ind AS financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

. As required by the Companies (Auditor’s Report) Order, 2020 (the “Order”) issued by the Central Government
in terms of Section 143 (11) of the Act, we give in “Annexure A” a statement on the matters specified in
paragraphs 3 and 4 of the Order.
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2. As required by Section 143(3) of the Act, based on our audit, we report that:-

a)

b)

d)

g)

h)

We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books except for the matters stated in paragraph 2(i)(vi) below on
reporting under Rule 11(g) of the Companies (Audit and Auditors) Rule , 2014.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, Statement
of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in agreement with the
books of account.

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on 31st March,2026 taken on
record by the Board of Directors, none of the directors is disqualified as on 3 1st March, 2026 from being
appointed as a director in terms of Section 164 (2) of the Act.

With respect to the maintenance of accounts and other matters connected therewith, reference is made to
our remarks in paragraph 2(i)(vi) below on reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rule, 2014.

With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
B”.

With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended :

The provisions of section 197 read with Schedule V to the Act are not applicable to the Company since
the Company is not a public company as defined under section 2(71) of the Act. Accordingly, reporting
under section 197(16) is not applicable.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and

according to the explanations given to us:-

i the Company has disclosed the impact of pending litigations on its financial position in its Ind AS
financial statements. Refer Note 45 to the Ind AS financial statements.

¢ applicable law or Ind AS, for material

foreseeable losses, if any, on long-term contyég erivative contracts. — Refer Note 43
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there were no amounts which were required to be transferred, to the Investor Education and
Protection Fund by the Company during the year ended 31* March 2026.

(a.) The Management has represented that, to the best of its knowledge and belief, no funds (which
are material either individually or in the aggregate) have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person or entity, including foreign entity (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries;

(b.) The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the Company
from any person or entity, including foreign entity (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(c.) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above, contain any
material misstatement.

the company has not declared or paid any dividend during the year ended March 31,2026.

Based on our examination which included test checks, the Company has used accounting software
and loan management software for maintaining its books of account which has feature of
recording audit trail (edit log) facility and the same has operated throughout the year for all
relevant transactions recorded in the software.

Further, during the course of our audit we did not come across any instance of audit trail feature
being tampered with, wherein the audit trail functionality was enabled and the audit trail has been
preserved by the Company as per the statutory requirements for record retention.

For S S Kothari Mehta & Co. LLP
Chartered Accountants

g

Vija
Partner

umar

Membership No. 092671
UDIN: 26092671 VVUUFJ7947
Place: New Delhi

Date: May 26, 2026
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of SINDHUJA MICROCREDIT PRIVATE LIMITED of even date)

To the best of our information and according to the explanations provided to us by the Company and the
books of account and records examined by us in the normal course of audit, we state that:

i In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

a.

(A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment and relevant details of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible assets.

The Property, Plant & Equipment have been physically verified by the management during the
year and no material discrepancies were identified on such verification.

Based on the information and explanation given to us, the Company does not have any immovable
property (other than properties where the Company is the lessee and the lease agreements are
duly executed in favour of the lessee), hence reporting under clause 3(i) (c) of the order is not
applicable.

According to the information and explanation given to us and based on our examination of
records, the Company has not revalued any of its Property, Plant and Equipment (including right-
of-use assets) and intangible assets during the year.

According to the information and explanation given to us and based on our examination of
records, no proceedings have been initiated during the year or are pending against the Company
as at March 31, 2026 for holding any Benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

ii.  (a) The Company does not have any inventory and hence reporting under clause 3(ii)(a) of the Order is
not applicable.

(b) The company has not been sanctioned working capital limits in excess of rupees five crore.
Accordingly, the requirement to report on paragraph 3 (ii) (b) of the order is not applicable to the
company.

iil.

(a)

Since, the Company’s Principal business is to give loans and accordingly, the requirement to
report on clause 3(iii)(a) of the Order is not applicable as the Company.
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(b) In our opinion, the investments made and the terms and conditions of the grant of all loans
provided, during the year are, prima facie, not prejudicial to the Company’s interest. Company
has not provided any guarantee or security to companies, firms, Limited Liability Partnerships or
any other parties. ,

(c) Inrespect of loans granted by the Company, the schedule of repayment of principal and payment
of interest has been stipulated and the repayments of principal amounts and receipts of interest
are generally been regular as per stipulation. Since, the Company is NBFC and considering the
significant volume of transactions with number of borrowers furnishing the number of cases of
default is practically not feasible.

(d)  Inrespect of loans granted by the Company, the details of total amount overdue above 90 days are

as follows:-
(Amount in Rs. in Lakhs)
Type of Loan Nos of Principal Interest Total
Cases Overdue Overdue Overdue
JLG (Joint Liability Group) 7,821 909.58 137.87 1,047.45
MSME (Micro Small & Medium
Enterprises Loans) 20 19.52 14.91 34.43
Total 7,841 929.10 152.78 1,081.88

Based on the information & explanations given to us_ reasonable steps have been taken by the
Company for the recovery of the Principal & Interest.

(e)  Reporting under clause 3(iii)(e) of the Order is not applicable as the Company is a Non-Banking
Financial Company whose principal business is to give loans.

(f)  The Company has not granted any loans or advances in the nature of loans either repayable on
demand or without specifying any terms or period of repayment during the year. Hence the
reporting under clause 3(iii)(f) is not applicable.

According to the information and explanations given to us, there are no transactions which are required
to be reported under Section 185 of the Act, accordingly, provisions of section 185 of the Act are not
applicable to the Company. However, the Company has complied with the provisions of section 186 of
the Act in respect of investments made.

The Company has not accepted any deposit or there are no amounts which are deemed to be deposits within
the meaning of section 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rule 2014 (as
amended) . Hence, reporting under clause 3(v) of the Order is not applicable.

The maintenance of cost records has not been specified by the Central Government under sub- section
(1) of section 148 of the Companies Act, 2013 for the business activities carried out by the Company.
Hence, reporting under clause 3(vi) of the Order is not applicable to the Company.

In respect of statutory dues:
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a. In our opinion, the Company has generally been regular in depositing undisputed statutory dues,
including Goods and Services tax, Provident Fund, Employees’ State Insurance, Income Tax,
Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax, Cess and other
material statutory dues applicable to it with the appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident Fund,
Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of
Excise, Value Added Tax, Cess and other material statutory dues in arrears as at March 31, 2026
for a period of more than six months from the date they became payable.

b.  According to the records and information and explanation given to us, there are no dues in respect
of statutory dues referred to in vii (a) above which have not been deposited on account of any
dispute.

There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of
1961).

(a) According to the information and explanation given to us and based on our examination of records,
the Company has not defaulted in repayment of loans or other borrowings or in the payment of Interest
thereon to any lender and hence, reporting under clause 3(ix)(a) of the Order is not applicable.

(b) Based on the information and explanations obtained by us, the Company has not been declared wilful
defaulter by any bank or financial institution or government or any government authority.

(c) Money raised during the year by the Company by way of term loans has been applied for the purpose
for which they were raised other than temporary deployment pending application of proceeds.

(d) According to the information and explanation given to us and based on our overall examination of
records, funds raised on short- term basis have, prima facie, not been used during the year for long-term
purposes by the Company.

(e) According to the information and explanation given to us and based on our examination of records,
the company does not have any subsidiary, associate or joint venture. Hence, reporting under clause
3(ix)(e) and clause 3(ix)(f) of the Order is not applicable.

(f). According to the information and explanation given to us and based on our examination of records,
the Company has not raised loans on the pledge of securities held in its subsidiary, associate or joint
venture during the year. Further, the company does not have any subsidiary, associate or joint venture.
Hence, reporting under clause 3(ix)(f) of the Order is not applicable.

(a) The Company has not raised moneys by way of initial public offer or further public offer (including
debt instruments) during the year and hence reporting under clause 3(x)(a) of the Order is not applicable.
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(b) According to the information and explanations given to us and based on our examination of records
of the company, the company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year. Accordingly clause 3(x)(b) of the order is not
applicable.

(a) No material fraud by the Company or on the Company has been noticed or reported during the year
except as follows:

We have been informed that the few employees of the Company had misappropriated funds amounting
to Rs 6.13 lakhs during the year out of which Rs. 3.51 lakhs have been recovered. Investigations are in
progress and the employees has been dismissed. :

(b) According to the information and explanation given to us and based on our examination of records,
no report under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government,
during the year and upto the date of this report.

(c) As represented to us by the management, there are no whistle-blower complaints received by the
Company during the year.

The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order is not
applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act, 2013
with respect to applicable transactions with the related parties and the details of related party
transactions have been disclosed in the financial statements as required by the applicable Ind AS.

(a) According to the information and explanation given to us and based on our examination of records,
in our opinion the Company has an adequate internal audit system commensurate with the size and the
nature of its business.

(b) We have considered, the internal audit reports for the year under audit, issued to the Company
during the year and till date of our report, in determining the nature, timing and extent of our audit
procedures.

According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

(a) The Company has registered as required, under Section 45-IA of the Reserve Bank of India Act, 1934.

(b) The Company has not conducted any Non-Banking Financial activities without a valid Certificate
of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of India Act, 1934.
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(c) According to the information and explanations given to us and based on our examination of the
records, the Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India, accordingly, paragraph 3(xvi)(c) of the Order is not applicable.

(d) According to the information and explanations given to us and based on our examination of the
records, there is no core investment company within the Group (as defined in the Core Investment
Companies (Reserve Bank) Directions, 2016).

The Company has not incurred cash losses during the financial year covered by our audit and the
immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly, requirement to
report on Clause 3(xviii) is not applicable to the Company.

According to the information and explanation given to us and on the basis of the financial ratios, ageing
and expected dates of realisation of financial assets and payment of financial liabilities, other
information accompanying the financial statements and our knowledge of the Board of Directors and
Management plans and based on our examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report indicating that Company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We further state that
our reporting is based on the facts up to the date of the audit report and we neither give any guarantee
nor any assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due.

(a) The provisions of Section 135 to the Companies Act, 2013 in relation to Corporate Social
Responsibility is not applicable to the Company. Accordingly, the requirement to report on clause
3(xx)(a) and 3(xx)(b) of the Order is not applicable to the Company.

For S S Kothari Mehta & Co. LLP
Chartered Accountants
Firm’s Registration No. 000756N/N500441

b

Vijay Kuma
Pariner

UDIN: 26092671VVUUFJ7947

Place: New Delhi

Date:

May, 26 2026
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“Annexure B” to the Independent Auditor’s Report of even date on the financial statements of
SINDHUJA MICROCREDIT PRIVATE LIMITED.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”) as referred to in paragraph 2(g) of ‘Report on Other Legal and
Regulatory Requirements’ of our Independent Auditor’s Report

We have audited the internal financial controls with reference to financial statements of SINDHUJA
MICROCREDIT PRIVATE LIMITED (“the Company”) as of March 31, 2026 in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial
controls with reference to the Ind AS financial statement criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute
of Chartered Accountants of India and the Standards on Auditing, prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial statements
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system with reference to financial statements and their operating effectiveness. Our audit of internal
financial controls with reference to financial statements included obtaining an understanding of internal
financial controls with reference to Ind AS financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

statements.
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Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial control with reference to financial statements includes those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to Ind AS financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls with reference to financial statements to future periods are subject to the risk that the internal financial
control with reference to financial statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, based on the records, the Company has, in all material respects, an adequate internal financial
controls system with reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as at March 31, 2026, based on the internal control with
reference to financial statements criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For S S Kothari Mehta & Co. LLP
Chartered Accountants

b

Vijay Kumar
Partner
Membership No. 092671
UDIN: 26092671VVUUFJ7947

Place: New Delhi
Date: May 26, 2026



Sindhuja Microcredit Private Limlted

CIN: U65990UP2017PTC099006

Balance sheet as at March 31, 2026

(All amounts in INR Lakhs, unless othcrwise stated)

Particulars Notes As at As at
31 March 2026 31 March 2025
Assets
Financial assets
Cash and cash equivalents 4 7,258.09 13,512.19
Bank balances other than cash and cash equivalents s 4,591.62 9,866.44
Derivative financial instruments 6 989.85 72.12
Trade receivables 7 370.58 240.13
Loans 8 82,337.74 68,984.06
Investments 10 317.59 -
Other financial asset 11 1,553.01 859.51
Total Financial assets 97,418.48 93,534.45
Non Financial assets
Current tax asscts (net) 12 132.46 475.88
Deferred tax assels (net) 9 3,038.58 2,038.01
Property plant and equipment 14 388.72 421.49
Right- of- use assets 15 621.49 147.39
Intangible asscts 16 11.48 322
Intangible assets under development 17 129.67 86.93
Other non-financial assets 13 196.59 244,18
Total Non Financial assets 4,518.99 3,417.10
Total Assets 1,01,937.47 96,951.55
Liabilities & Equity
Liabilities
Financial liabilities
Payables
Trade payables 18
(i) total outstanding dues of micro enterprises and small enterprises 7.36 18.41
(ii) total outstanding dues of creditors other than micro enterprises and small 3245 114.67
enterprises
Debt sceurilies 19 22,290.89 19,813.68
Borrowings (other than debt securities) 20 52,646.82 49.112.31
Leuse liability 21 604.55 169.79
Other financial liabilities 22 1,937.70 664.54
Total Financial liabilitics 77,519.77 69.893.40
Non-Financial liabilities
Provisions 23 393.99 323.50
Other non-financial liabilitics 24 258.65 262.35
Tolal Non-financial liabilitics 652.64 585.85
Total Liabifities 78,172.41 70,479.25
Equity
Equity share capital 25 1,667.59 1,667.59
Compulsory Convertible Preference Shares 3,028.39 3,028.39
Other equity 26 19.069.08 21,776.32
Total Equity 23,765.06 26,472.30
Total Liabilities and Equity 1,01,937.47 96,951,55
Summary of material accounting policies lto3

The accompanying notes are an integral part of the financial statements
As per our attached report of even date
For S 8 Kothari Mehta & Co. LLP

Chartered Accountants
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Sindhuja Microcredit Private Limited

CIN: U65990UP2017PTC099006

Statement of Profit and Loss for the ycar ended March 31, 2026
(All amounts in INR Lakhs, unless otherwise stated)

Particulars Not For the year ended 31 For the year ended
s March 2026 31 March 2025
Revenue from operations
Interest income 27 19,336.79 23,013.69
Fees and commission income 28 1,889.73 2,157.74
Net gain on fair value changes 29 1,010.00 205.52
Net gain on derecognition of financial assets 30 1,172.08 87.23
Total Revenue from operation 23,408.60 25,464.18
Other income 31 72.67 226.67
Total Income 23,481.27 25,690.85
Expenses
Finance costs 32 9,401.64 9,754.98
Impairment of financial instruments 33 6,542.52 11,285.39
Employee benefits expenses 34 8,300.38 7,333.28
Depreciation and amortization expense 35 241.79 224.03
Other expenses 36 2,870.82 2,077.78
Total Expenses 27.357.15 30,675.46
Loss before tax (3,875.88) (4,984.61)
Tax expense
Current tax - 18.42
Deferred tax (1,040.85) (1,438.81)
Earlier year tax adjustments - (20.59)
Total tax expense (1,040.85) (1,440.98)
Loss for the year (2,835.03) (3,543.63)
Other comprehensive income
Iterns that will not be reclassified subsequently to profit or loss
(i) Re-measurement gains on defined benefit plans (160.04) (68.99)
(il) Income tax relating to items that will not be reclassified to profit or
loss 40.28 17.36
Other comprehensive income for the year, net of tax (119.76) (51.63)
Total comprehensive loss for the year (2,715.27) (3,492.00)
Earnings per equity share (face value of Rs. 10 each)
Basic earning per equity share (in Rs.) 44 (6.04) (7.55)
Diluted earning per equity share (in Rs.) 44 (6.04) (7.55)
Summary of material accounting policies l1to3

The accompanying notes are an integral part of the financial statements
As per our attached report of even date
For S § Kotharl Mchta & Co. LLP

Chartered Accountants
Firm Rugistfation No. 000756N / N500441

‘ijug Kumar
Partner
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Date: May 26, 2026
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Sindhuja Microcredit Private Limited

CIN: U65990UP2017PTC099006

Statement of Cash Flows for the year ended March 31, 2026
(All amounts in INR Lakhs, unless otherwise stated)

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Cash flow from operating activities

Loss before taxation

Adjustments for:

Depreciation and amortisation expenses

Provision for gratuity

Pravision for compensated absences

Income from unwinding of Excess interest spread (EIS) receivable
ECL on Loans & Advances Assets

Interest income on unwinding of loans

Finance cost on lease liability

Gain on sale of mutual fund

Gain on sale of loan portfolio through assignment
Gain on derecognition of lease asset

Loss on sale of property plant and equipment
Loans written off

Amount written back

Share based compensation expense

Gain on prepayment of loan assets

Changes in the fair value of derivative liability
Net (gain)/loss on foreign currency transaction
Unwinding of security deposits

Operating profit before working capital changes

Changes in working capital

Increase / (Decrease) in trade payables

Increase / (Decrease) in other financial liabilities
Incrense / (Decrease) in provision

Increase / (Decrease) in other non-financial liabilities
{Increase) / Decrease in bank balance other than cash and cash equivalents
(Increasc) / Decreasc in trade receivables

(Increase) / Decrease in loans

(Increase) / Decrease in other financial assets
(Increase) / Decrease in other non financial assets
Cash used in operations

Income tax paid

Net cash used in operating activities (A)

Cash flow from Investing activities

Paymcnt for property, plant and equipment and intangible assets
Purchase of Investments

Proceeds from Investments

Payment for Intangible assets under development

Proceeds from sale of property plant and equipment

Net cash flow used in investing activities (B)

Cash flow from Financing activities

Proceeds from debt securities

Repayment of debt securities

Proceeds from other than debt securities

Repayment of other than debt securities

Payment of lease liabilities (including interest)

Proceeds from issue of equity shares (including security premium)

Proceeds from issue of optionally convertible redeemable preference shares (including security
premium)

Net Cash Flows from Financing Activities

(3,875.88) (4,984.61)
241,79 224,03
124.79 47.96
174.78 67.96

= 328.84
434.47 (39.29)
348.64 (108.98)

22.53 27.96

92.27) (11037)
968.23 -
(13.88) -

0.64 0.09

5,021.32 10,810.38

5 (163.79)

8.03 17.24
(203.85) (87.23)
(917.73) (95.15)
787.28 148.71
(4.32) (3.76)
3,024.57 6,079.99
93.27) 239.03
1,273.16 (1,224.15)
(69.04) (20.87)
(3.70) 495
5,274.82 (6,474.58)
(130.45) (46.21)
(18,954.26) 13,161.38
(1,679.14) (565.24)
47.59 (24.01)
(11,309.72) 11,130.28
343.42 (340.57)
(10,966.30) 10,789.71
(104.33) (203.26)
(17,080.09) (13,810.00)

16,854.77 13,920.37

(42.74) (50.40)
0.90 0.41
(371.49) (142.88)
11,532.81 9,508.97
(9,842.88) (2,133.33)
48,411.26 28,273.70
(44,876.75) (53,844.37)
(140.75) (128.30)

- 8.49

- 11.98
5,083.69 (18.302.86)




Sindhuja Microcredit Private Limited

CIN: U65990UP2017PTC099006

Statement of Cash Flows for the year ended March 31, 2026
(All amounts in INR Lakhs, unless otherwise stated)

Particulars

For the year ended For the year ended

31 March 2026 31 March 2025

Net increase in cash and cash equivalents (A+B+C) (6,254.10) (7,656.03)
Cash and cash equivalents at the beginning of the year 13,512.19 21,168.22
Cash and cash equivalents at the end of the year 7,258.09 13,512.19
Cash and cash equivalents comprise
Balances with banks
In bank accounts 74297 1,213.32
Fixed deposits with maturity of less than 3 months 6,514.70 12,284.28
Cash on hand 0.42 14.59
Total cash and cash equivalents at end of the year 7.258.09 13,512.19
Note:
The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in the Ind AS -7 "Statement of Cash Flows" as
specified under section 133 of the Companies Act,2013.

The accompanying notes are an integral part of the financial staternents

As per our attached report of even date
For S S Kothari Mehta & Co. LLP For and on behalf of the Board of Directors - \/b
Chartered Accountants Sindhuja Microcredit Private Limited \ ‘/QA
k Firm Registeatfon No. 000756N / NS00441 M Lol e W Q(\ o
Abhisheka Kumar Malkit Singh Didyala
Managing Director Whole Time Director
DIN: 02972579 . DIN: 07957488
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Company Secretary A

Membershipy, No : 021971

Place : New Delhi Place : Noida Place : Noida
Datc: May 26, 2026 Date: May 26, 2026 Date: May 26, 2026




Sindhuja Microcredit Private Limited

CIN: U65990UP2017PTC099006

Statement of Changes in Equity for the year ended 31 March 2026
(All amounts in INR Lakhs, unless otherwise stated)

(A) Equity share capital
Particulars Ll —
31 March 2026 31 March 2025
No. of shares Amount No. of shares Amount
Equity sha f INR 10 cach issued, subseribed Iy paid
Opening balance 1,66,75,923 1,667.59 1,66,50,827 1,665.08
Add: Issucd during the year - - 25,096 2.51
Closing balance 1,66,75,923 1,667.59 1,66,75,923 1,667.59
(B) Compulsorily Convertible Cumulative Preference Shares
Particulars As at As at
31 March 2026 31 March 2025
Number of Amount Number of Amount
shares shares
Qutstanding at the beginning of the year 3,02,83,858 3,028.39 3,02,83,858 © 3,028.39
Add: Issued during the year - - - -
Less: Preference shares converted inlo equity shares = = - -
Less: Bought back during the year - £ - -
Outstanding at the end of the year 3,02,83,858 3,028.39 3,02,83,858 3,028.39
(C) Optionally Convertible Redeemable Preference shares (OCRPs)
Particulars As at As at
31 March 2026 31 March 2025
Number of Amount Number of Amount
shares shares
Outstanding at the beginning of the ycar 12,95,724 12.96 - -
Add: Issued during the year - - 12,95,724 12,96
Less: Preference shares converted into equity shares - - = -
Less: Bought back during the year - - - =
Outstanding at the end of the vear 12,95,724 12.96 12,95,724 12.96
(D) Other cquity
Reserve fund .
Sccurities  |[w/s 45(IC) of the| ~ Retained Other | o arc based Equity
Particulars ) A comprehensive component of Total
premium Reserve Bank of earnings income payment reserve OCRPS
India Act, 1934
Balance as ot 31 March, 2024 20,192.90 1,146.79 3,887.73 (35.49) 45.33 - 25,237.26
Poofit for the year - - (3,543.63) - - - (3,543.63)
Issue of Optionally Convertible Redeemable Preference - - - - - 8.82 8.82
Shares (OCRPS})
Share issuc expenacs (0.98) - - - - - (0.98)
Tronsfer to [ (from) statutory reserve under 451C of RBI - - - - - - -
Act 1934
Transferred from ESOP Reserve due to cancellation of - - 4.16 - (4.16) - -
ESOP after vesting (net of deferred tax)
Transfer to Share based payment reserve - - - - 17.24 - 17.24
Share option exercised during the year 10.77 4.79) 5.98
Other comprehensive income / (loss) for the year - - - 51.63 - - 51.63
Total comprehensive income for the year 9.79 - (3,539.47) 51.63 8.29 8.82 (3,460.94)
Balanve as at 31 March, 2025 20,202.69 1,146.79 348.26 16.14 53.62 8.82 21,776.32
Profit for the year - - (2,835.03) - - - (2,835.03)
Transfer to { (from) statutory reserve under 431C of RBI - - . & = + -
Act 1934
Transterred from ESOP Reserve due to cancellation of - - 10.30 - (10.30) - -
ESOP after vesting (net of deferred tax)
Tronsfier to share based payinent reserve - - - - 8.03 - 8.03
Other comprehensive income / (loss) for the year - - - 119.76 - - 119.76
Total comprehensive income for the year - - (2,824.73) 119.76 (2.27) - (2,707.24)
Baolance as at 31 March, 2026 20,202.69 1,146.79 (2,476.47) 135.90 51.35 8.82 19,069.08

The accompanying notes are an integral part of the financial statements
As per our attached report of even date

For S S Kothari Mehta & Co. LLP
Chartered Accountants

Partner

Place* New Delhi
Date: May 26, 2026

For and on behalf of the Board of Directors of
Sindhuja Microcredit Private Limited
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Sindhuja Microcredit Private Limited
CIN: U65990UP2017PTC099006
Notes to the Material accounting policies and other explanatory

information
(All amounts in INR Lakhs, unless otherwise stated)

1. Corporate Information

Sindhuja Microcredit Private Limited (“the Company™) is a private limited Company incorporated
under the provisions of the Companies Act, 2013 (the “Act”) and having its registered office at Noida
Uttar Pradesh, India. The Company is a non-deposit accepting Non-Banking Financial Company
(‘NBFC-ND’) and is registered as a Non-Banking Financial Company — Micro Finance Institution
(‘NBFC-MFI’) with the Reserve Bank of India (“RBI”) on 11 September 2018. The Company is
engaged primarily in providing micro finance services to women in the rural and semi-rural areas of
India who are enrolled as members and organized as Joint Liability Groups (JLG").

2. Basis of Preparation of Financial Statements
2.01  Statement of compliance with Ind AS

The financial statements of the Company as at and for the year ended March 31, 2026, have been
prepared in accordance with requirements of Indian Accounting Standards (“Ind AS”) notified by under
the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) as
prescribed under Section 133 of the Companies Act, 2013, (‘Act’) , guideline issued by RBI, other
accounting principles generally accepted in India and presentation requirements of Division III of
Schedule III of the Act (Ind AS compliant Schedule III) as applicable to the Company.

In addition, the guidance notes/announcements issued by the Institute of Chartered Accountants of India
(ICAI) are also applied along with compliance with other statutory promulgations which require a
different treatment. The notified Accounting Standards (AS) are followed by the Company insofar as
they are not inconsistent with the NBFC Regulations. Any directions issued by the RBI or other
regulators are implemented as and when they become applicable.

The financial statements have been prepared using the material accounting policies and measurement
bases summarized below. The accounting policies have been used throughout all periods presented in
these financial statements. These financial statements have been prepared on a going concern basis.

i. Going Concern

Management is of the view that having regard to the projections of the business prospects, Company
shall be able to continue as a going concern. Accordingly, management considers it appropriate to
prepare these financials statements on a going concem basis.

The financial statements have been prepared using the material accounting policies and measurement
bases summarized as below. These policies are applied consistently for all the periods presented in the
financial statements.

ii. Prescntation of financial statement

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS)
as per the Companies (Indian Accounting Standards) Rules, 2015 as amended from time to time and
notified under section 133 of the Companies Act, 2013 (the Act) along with other relevant provisions
of the Act and the Master Direction -~ Non-Banking Financial Company — Systemically Important Non-
Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2020 , as amended




Sindhuja Microcredit Private Limited

CIN: U65990UP2017PTC099006

Notes to the Material accounting policies and other explanatory
information

(All amounts in INR Lakhs, unless otherwise stated)

(‘the NBFC Master Directions’) issued by RBI. The financial statements have been prepared on a going
concern basis.

The Company uses accrual basis of accounting except in case of significant uncertainties. The financial
statements are presented in Indian Rupees (INR) and all values are rounded to the crores up to two
decimals, except when otherwise indicated. The regulatory disclosures as required by RBI Master
Directions to be included as a part of the Notes to Accounts are also prepared as per the Ind AS financial
statements. ’

The Company presents its balance sheet in order of liquidity. Financial assets and financial liabilities
are generally reported gross in the balance sheet. They are only offset and reported net when, in addition
to having an unconditional legally enforceable right to offset the recognised amounts without being
contingent on a future event, the parties also intend to settle on a net basis in all of the following
circumstances:

(a) The normal course of business
(b) The event of default
(c) The event of insolvency or bankruptcy of the Group and / or its counterparties

iii. Historical cost convention

The financial statements have been prepared on a historical cost basis, except for certain financial
instruments which are measured at fair value at the end of each reporting period, as explained in the
accounting policies below. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date.

iv. Functional & presentation currency

The financial statements are presented in Indian Rupees which is the functional currency of the
Company and the currency of the primary economic environment in which the Company operates and
all values are rounded to the nearest lakhs, except when otherwise indicated.

v. Use of estimates, judgements and assumptions

In preparing these financial statements, management has made judgements, estimates and assumptions
that affect the application of Company's accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Example: Business
model assessment, effective rate of Interest.

3. Material accounting policies
Material accounting policies adopted by the Company are as under:
3.01 Revenue Recognition

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is
measured at fair value of the consideration received or receivable. Ind AS 115 Revenue from contracts
with customers outlines a single comprehensive model of accounting for revenue arising from contracts
with customers and supersedes current revenue recognition guidance found within Ind ASs.

The Company’s revenue primarily consists of interest income on loans, interest income on fixed deposit,
Interest income in business correspondent arrangement, Income from direct assignment and dividend
Income.




Sindhuja Microcredit Private Limited

CIN: U65990UP2017PTC099006

Notes to the Material accounting policies and other explanatory
information

(All amounts in INR Lakhs, unless otherwise stated)

The Company recognises revenue from contracts with customers based on a five-step model as
set out in Ind AS 115:

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more
parties that creates enforceable rights and obligations and sets out the criteria for every contract that
must be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a
contract with a customer to transfer a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which
the Company expects to be entitled in exchange for transferring promised goods or services to a
customer, excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that
has more than one performance obligation, the Company allocates the transaction price to each
performance obligation in an amount that depicts the amount of consideration to which the Company
expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation.

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company expects
to be entitled in exchange for those goods or services.

Income from other financial charges including cheque bouncing charges, foreclosure charges are
collected from loan customers for early payment/closure of loan and are recognised on realisation.

i. Interest and similar Income

Under Ind AS 109 interest income is recorded using the Effective Interest Rate (EIR) method for all
financial instruments measured at amortised cost, debt instrument measured at FVTOCI and debt
instruments designated at FVTPL. The EIR is the rate that exactly discounts estimated future cash
receipts through the expected life of the financial instrument or, when appropriate, a shorter period, to
the gross carrying amount of the financial asset.

The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account any discount
or premium on acquisition, fees and costs that are an integral part of the EIR. The Company recognises
interest income using a rate of return that represents the best estimate of a constant rate of return over
the expected life of the financial instrument. Hence, it recognises the effect of potentially different
interest rates charged at various stages, and other characteristics of the product life cycle (including
prepayments, penalty interest and charges).

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit
risk. The adjustment is booked as a positive or negative adjustment to the carrying amount of the asset
in the balance sheet with an increase or reduction in interest income. The adjustment is subsequently
amortised through Interest income in the statement of profit and loss.

The Company calculates interest income by applying the EIR i.e. Spreading the processing fees over
the period of loan term and recognising the time-based proportionate processing fees to the gross
carrying amount of financial assets other than credit-impaired assets. When a financial asset becomes
credit-impaired and is, therefore, regarded as ‘Stage 3°, the company calculates interest income by
applying the effective interest rate to the net amortised cost of the financial asset. If the financial assets
cures and is no longer credit-impaired, the company reverts to calculating interest income on a gross
basis.




Sindhuja Microcredit Private Limited
CIN: U65990UP2017PTC099006
Notes to the Material accounting policies and other explanatory

information
(All amounts in INR Lakhs, unless otherwise stated)

Gains arising out of direct assignment transactions comprise the difference between the interest on the
loan portfolio and the applicable rate at which the transaction is entered into with the assignee, also
known as the right of Excess Interest Spread (EIS). The future EIS basis the scheduled cash flows on
execution of the transaction, discounted at the applicable rate is recorded upfront in the statement of
profit and loss. EIS is evaluated and adjusted for ECL, expected prepayment & expected collection cost.

ii. Income from assignment transactions

The Company considers direct Assignment or transfer of loan assets as one of the alternative mode of
revenue. Income from assignment transactions i.e. present value of excess interest spread is recognised
when the related loan assets are de-recognised.

iii. Interest Income on deposit with bank

Interest income on fixed deposits with bank is recognised on a time proportion accrual basis taking into
account the amount outstanding and the interest rate applicable.

iv. Gain / (loss) on fair value changes of financial asset

The Company designates certain financial assets for subsequent measurement at Fair Value Through
Profit or Loss (FVTPL). The Company recognises unrealised gains/(loss) on fair value change of
financial assets measured at FVTPL and realised gains/(loss) on derecognition of financial asset
measured at FVTPL on net basis.

v. Income from business correspondent arrangements

The company entered into a contract to guarantee third-party loans, agreeing to reimburse losses if end
customers default. In return, it earns a fee and recognizes both a financial asset and liability. Interest
income from the asset is recognized over time as and when the services are rendered as per agreed terms
and conditions of contract, while the liability is amortized on a straight-line basis.

vi. Other Income

All other income is recognised on an accrual basis, when there is no uncertainty in the ultimate
realization/collection.

3.02 Property, Plant and equipment (PPE)

An item is recognised as an asset, if and only if, it is probable that the future economic benefits
associated with the item will flow 1o the Company and its cost can be measured reliably. PPE are
initially recognised at cost. The initial cost of PPE comprises its purchase price (including non-
refundable duties and taxes but excluding any trade discounts and rebates), and any directly attributable
cost of bringing the asset to its working condition and location for its intended use. Subsequent to initial
recognition, PPE are stated at cost less accumulated depreciation and any impairment losses. When
significant parts of property, plant and equipment are required to be replaced in regular intervals, the
Company recognises such parts as separate component of assets. When an item of PPE is replaced, then
its carrying amount is de-recognised from the balance sheet and cost of the new item of PPE is
recognised. The expenditures that are incurred after the item of PPE has been put to use, such as repairs
and maintenance, are normally charged to the statement of profit and loss in the period in which such
costs are incurred. However, in situations where the said expenditure can be measured reliably and is
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CIN: U65990UP2017PTC099006

Notes to the Material accounting policies and other explanatory
information

(All amounts in INR Lakhs, unless otherwise stated)

probable that future economic benefits associated with it will flow to the Company, it is included in the
asset’s carrying value or as a separate asset, as appropriate.

Capital work in progress includes the cost of property, plant and equipment that are not yet ready for
their intended use and the cost of assets not put to use before the Balance Sheet date.

Based on technical assessment by the management or as useful life prescribed in Schedule 11 of the
Companies Act, 2013 represent actual useful life of property, plant and equipment. We have used
following useful lives to provide depreciation of different class of its property, plant and equipment:

Type of Asset Estimated Useful Life
Vehicle 8 years
Electrical equipment 10 years
Office equipment 5 years
Furniture & fixture 10 years
Computer equipment 3 years

Depreciation is calculated on pro-rata basis from the date on which the asset is ready for use or till the
date asset is sold or disposed.

The management believes that these estimated useful lives are realistic and reflect fair approximation
of the period over which the assets are likely to be used.

Changes in the expected useful life are accounted for by changing the amortisation period or
methodology, as appropriate, and treated as changes in accounting estimates.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

(ii) De-Recognition

Property and equipment is derecognised on disposal or when no future economic benefits are expected
from its use. Any gain or loss arising on derecognition of the asset (calculated as the difference between
the net disposal proceeds and the carrying amount of the asset) is recognised in other operating income
in the Statement of profit and loss in the year in which the asset is derecognised.

The date of disposal of an item of property, plant and equipment is the date the recipient obtains control
of that item in accordance with the requirements for determining when a performance obligation is
satisfied in Ind AS 115.

3.03 Intangible assets

'Intangible assets are recognized only if it is probable that future economic benefits that are attributable
to the assets will flow to the enterprise and the cost of assets can be measured reliably. The intangible
assets are recorded at cost and are carried at cost less accumulated amortization and accumulated
impairment losses, if any.

Intangible assets are derecognised on disposal or when no future economic benefits are expected from
use or disposal. Gains or losses arising from derecognition of an intangible asset are determined as the
difference between the net disposal proceeds and the carrying amount of the asset and recognised in the
Statement of Profit and Loss when the asset is derecognised.

Intangible assets are assessed for impairment whenever there is an indication that the intangible asset
may be impaired. The amortisation period and the amortisation method for an intangible asset with a
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finite useful life are reviewed at least at the end of each reporting period. Changes in the expected useful
life or the expected pattern of consumption of future economic benefits embodied in the asset are
considered to modify the amortisation period or method, as appropriate, and are treated as changes in
accounting estimates. The amortisation expense on intangible assets with finite lives is recognised in
the statement of profit and loss unless such expenditure forms part of carrying value of another asset.

Intangible assets include computer software, which are acquired, capitalized and amortized on a useful
life of assets prescribed under Schedule IT of the Companies Act, 2013.

Type of Asset Estimated Useful Life
Computer software 3 years

Intangible assets under development

Intangible assets under development represents expenditure incurred in respect of intangible assets
under development and are carried at cost. Cost includes development cost, borrowing costs and other
direct expenditure necessary to create, produce and prepare the asset to be capable of operating in the
manner intended by management. These are recognized as assets when the Company can demonstrate
following recognition requirements:

1. The development costs can be measured reliably

2. The project is technically and commercially feasible

3. The Company intends to and has sufficient resources to complete the project

4. The Company has the ability to use or sell such intangible asset

5. The asset will generate probable future economic benefits

Amortization of the asset begins when development is complete and the asset is available for use

3.04 Impairment of non-financial assets

The carrying values of assets / cash generating units at each balance sheet date are reviewed for
impairment. If any indication of impairment exists, the recoverable amount of such assets is estimated
and impairment is recognised, if the carrying amount of these assets exceeds their recoverable amount.
The reduction is treated as an impairment loss and is recognized in the Statement of Profit & Loss. The
recoverable amount is the greater of the asset's fair value less costs of disposal and their value in use.
Value in use is arrived at by discounting the future cash flows to their present value based on an
appropriate pre-tax discount rate to determine whether there is any indication that those assets have
suffered any impairment loss. When there is an indication that an impairment loss recognised for an
asset in earlier accounting periods no longer exists or may have decreased, such reversal of impairment
loss is recognised in the Statement of Profit and Loss, except in case of revalued assets.

3.05 Leases

The Company evaluates cach contract or arrangement, whether it qualifies as lease as defined under Ind
AS 116.

Company as a lessee
A lease is defined as ‘a contract, or part of a contract, that conveys the right to use an asset (the

underlying asset) for a period of time in exchange for consideration’. To apply this definition the
Company assesses whether the contract meets three key evaluations which are whether:
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the contract contains an identified asset, which is either explicitly identified in the contract or implicitly
specified by being identified at the time the asset is made available to the Company

The Company has the right to obtain substantially all of the economic benefits from use of the identified
asset throughout the period of use, considering its rights within the defined scope of the contract the
Company has the right to direct the use of the identified asset throughout the period of use.

The Company assess whether it has the right to direct ‘how and for what purpose’ the asset is used
throughout the period of use.

At lease commencement date, the Company recognizes a right-of-use asset and a lease liability on the
balance sheet. The right-of-use asset is measured at cost, which is made up of the initial measurement
of the lease liability, any initial direct costs incurred by the Company, an estimate of any costs to
dismantle and remove the asset at the end of the lease, and any lease payments made in advance of the
lease commencement date (net of any incentives received).

The Company depreciates the right-of-use assets on a straight-line basis from the lease commencement
date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The
Company also assesses the right-of-use asset for impairment when such indicators exist.

At the commencement date, the Company measures the lease liability at the present value of the lease
payments unpaid at that date, discounted using the interest rate implicit in the lease if that rate is readily
available or the Company’s incremental borrowing rate. Subsequent to initial measurement, the liability
will be reduced for payments made and increased for interest. It is remeasured to reflect any
reassessment or modification, or if there are changes in in-substance fixed payments. When the lease
liability is remeasured, the corresponding adjustment is reflected in the right-of-use asset, or profit and
loss if the right-of-use asset is already reduced to zero.

The Company has elected to account for short-term leases and leases of low-value assets using the
practical expedients. Instead of recognising a right-of-use asset and lease liability, the payments in
relation to these are recognized as an expense in profit or loss on a straight-line basis over the lease
term.

Determining the lease term of contracts with renewal and termination options where Company
is lessee -

The Company determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any periods
covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

The Company has several lease contracts that include extension and termination options. The Cempany
applies judgement in evaluating whether it is reasonably certain whether or not to exercise the option
to renew or terminate the lease. That is, it considers all relevant factors that create an economic incentive
for it to exercise either the renewal or termination.

3.06 Retirement and other employec benefits

a. Short-term obligations
All employee benefits payable wholly within twelve months of rendering the services are
classified as shori-term employee benefits. These benefits include salaries and wages, bonus
and ex-gratia. The undiscounted amount of short-term employee benefits expected to be paid
in exchange for the services rendered by employees is charged to the Statement of Profit and
).9 i the period in which such services are rendered.
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b. Other long-term employee benefit obligations

(i) Defined contribution plans

The Company's contribution to employee provident fund and employee state insurance scheme
are considered as defined contribution plans and are charged as an expense as they fall due
based on the amount of contribution required to be made.

(ii) Defined benefit plan

Benefits payable to eligible employees of the Company with respect to gratuity, a defined
benefit plan is accounted for on the basis of an actuarial valuation as at the balance sheet date.
In accordance with the Payment of Gratuity Act, 1972, the plan provides for lump sum
payments to vested employees on retirement, death while in service or on termination of
employment in an amount equivalent to 15 days basic salary for each completed year of service.
Vesting occurs upon completion of five years of service. The present value of such obligation
is determined by the projected unit credit method and adjusted for past service cost and fair
value of plan assets as at the balance sheet date through which the obligations are to be settled.
The resultant actuarial gain or loss on change in present value of the defined benefit obligation
is reflected immediately in the balance sheet with a charge or credit recognised in other
comprehensive income in the period in which they occur.

3.07 Taxes

Income tax expense comprises of current and deferred tax. Current / Deferred tax is recognized in the
Statement of Profit and Loss except to the extent it relates to a business combination or to an item which
is recognized directly in equity or in other comprehensive income in which case the related income tax
is also recognised accordingly. Deferred tax assets and deferred tax liabilities arc offset when there is a
legally enforceable right to set off current tax assets against current tax liabilities; and the deferred tax
assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority. The
Company only off-sets its deferred tax assets against liabilities when there is both a legal right to offset
and it is the Company’s intention to settle on a net basis.

i. Current tax

Current tax is the amount of income taxes payable/ receivable in respect of taxable profit/ loss for a
period. Taxable profit differs from ‘profit before tax’ as reported in the Statement of Profit and Loss
because of items of income or expense that are taxable or deductible in other years and items that are
never taxable or deductible in accordance with applicable tax laws. Current tax assets and liabilities for
the current and prior years are measured at the amount expected to be recovered from, or paid to, the
taxation authorities. Interest income / expenses and penalties, if any, related to income tax are included
in current tax expense. The tax rates and tax laws used to compute the amount are those that are enacted,
or substantively enacted, by the end of reporting date in India where the Company operates and
generates taxable income.

ii. Deferred taxes

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused
tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable
that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilised.
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Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial repotting purposes and the corresponding amounts used for taxation
purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax credits.
Deferred tax is recognized based on the expected manner of realization or settlement of the carrying
amount of assets and liabilities using tax rates enacted or substantially enacted by the end of the
reporting period.

Deferred tax assets are recognized only to the extent that is probable that future taxable profits will be
available against which the assets can be utilized. Deferred tax assets are reviewed at each reporting
date and reduced to the extent that it is no longer probable that the related tax benefits will be realized.

iii. Current tax and deferred tax for the year

Current tax and deferred tax are recognised in statement of profit or loss, except when they relate to
items that are recognised in other comprehensive income or directly in equity, in which case, the current
and deferred tax are also recognised in other comprehensive income or directly in equity respectively.

3.08 Provisions, Contingent liabilities and Contingent assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of past events, and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.
When the effect of the time value of money is material, the Company determines the level of provision
by discounting the expected cash flows at a pre-tax rate reflecting the current rates specific to the
liability. The increase in the provision due to un-winding of discount over passage of time is recognised
within finance costs. The expense relating to any provision is presented in the statement of profit and
loss net of any reimbursement in other operating expenses.

Where it is more likely that no present obligation exists at the end of the reporting period, the entity
discloses a contingent liability, unless the possibility of an outflow of resources embodying economic
benefits is remote.

Contingent assets are not recognized in the financial statements, however they are disclosed when an
inflow of economic benefits is probable.

3.09 Determination of Fair Value

The Company measures financial instruments at fair value in accordance with the accounting policies
mentioned above at each balance sheet date.

Fair value is the price at the measurement date, at which an asset can be sold or paid to transfer a
liability, in an orderly transaction between market participants at the measurement date.

The Company’s accounting policies require, measurement of certain financial / non-financial assets and
liabilities at fair values (either on a recurring or non-recurring basis). Also, the fair values of financial
instruments measured at amortised cost are required to be disclosed in the said financial statements.
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The Company is required to classify the fair valuation method of the financial / non-financial assets and
liabilities, either measured or disclosed at fair value in the financial statements, using a three-level fair
value-hierarchy (which reflects the significance of inputs used in the measurement).

Accordingly, the Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data is available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy described as follows:

-Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

-Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
cither directly (i.e. as prices) or indirectly (i.e. derived from prices).

-Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

3.10 Financial instrument

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Financial assets and financial liabilities are recognised
when the Entity becomes a party to the contractual provisions of the instruments.

i. Financial assets

Initial Recognition

All financial assets are recognised initially at fair value, in the case of financial assets not recorded at
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial
asset. Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the market place (regular way trades) are recognised on the trade date,
i.e., the date that the company commits to purchase or sell the asset.

Subsequent measurement

Financial assets at amortised cost are subsequently measured at amortised cost using effective interest
method. The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains
and losses and impairment are recognised in Statement of profit and loss. Any gain and loss on
derecognition is recognised in statement of profit and loss.

Financial investment at FVTOCI are subsequently measured at fair value. Interest income under
effective interest method, foreign exchange gains and losses and impairment are recognised in
Statement of profit and loss. Other net gains and losses are recognised in OCI. On derecognition, gains
and losses accumulated in OCI are reclassified to statement of profit and loss.

Financial assets at FVTPL are subsequently measured at fair value. Net gains and losses, including any
interest or dividend income, are recognised in statement of profit and loss.

All other equity investments are measured at fair value, with value changes recognised in Profit and
loss, except for those equity investments for which the company has elected to present the changes in
fair value through OCL
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Financial assets measured at amortised cost
A “debt instrument’ is measured at amortised cost if both the following conditions are met:

a. The financial asset is held within a business model with the objective to hold financial assets in order
to collect contractual cash flows.

b. The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement at fair value plus directly attributable costs, these financial assets are
subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost
is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included in finance income in the Statement of
Profitand Loss. The losses arising from impairment are recognised in the Statement of Profit and Loss.
The measurement of credit impairment is based on the three-stage expected credit loss model described
below.

Business model

The business model reflects how the company manages the assets in order to generate cash flows. That
is, whether the company’s objective is solely to collect the contractual cash flows from the assets or is
to collect both the contractual cash flows and cash flows arising from the sale of assets. If neither of
thesc is applicable (e.g. financial assets are held for trading purposes), then the financial assets are
classified as part of ‘other’ business model and measured at FVTPL.

SPPI (Solely payments of principal and interest)

Where the business model is to hold assets to collect contractual cash flows or to collect contractual
cash flows and sell, the Company assesses whether the financial instruments’ cash flows represent
solely payments of principal and interest (the ‘SPPI test’). In making this assessment, the Company
considers whether the contractual cash flows are consistent with a basic lending arrangement i.e. interest
includes only consideration for the time value of money, credit risk, other basic lending risks and a
profit margin that is consistent with a basic lending arrangement. Where the contractual terms introduce
exposure 1o risk or volatility that are inconsistent with a basic lending arrangement, the related financial
asset is classified and measured at fair value through profit or loss. The amortised cost, as mentioned
above, is computed using the effective interest rate method.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums or discounts) through the expected life
of the debt instrument, or, where appropriate, a shorter period, to the gross carrying amount on initial
recognition. Transaction cost and income which is directly attributable to financial assets are amortised
over the tenor of the loan. The amortised cost of the financial asset is adjusted if the company reviscs

its estimates of payments or receipts. The adjusted amortised cost is calculated based on the original or
. '5\\{\ MEHT.-Q
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latest re-estimated EIR and the change is recorded as ‘Interest and similar income’ for financial assets.
Income is recognised on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL.

Financial Instrument measured at fair value through profit or loss

Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as
FVTOCI, is classified as at FVTPL. In addition, debt instruments that meet the amortised cost criteria
or the FVTOCI criteria but are designated as at FVTPL arc measured at FVTPL.

ii. Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer’s perspective; that
is, instruments that do not contain a contractual obligation to pay and that evidence a residual interest
in the issuer’s net assets. Examples of equity instruments include basic ordinary shares.

iii. Financial liabilities
Initial Measurement

Financial liabilities are classified and measured at amortized cost. All financial liabilities are recognized
initially at fair value and, in the case of loans and borrowings and payables, net ot directly attributable
transaction costs. The company’s financial liabilities include trade and other payables, loans and
borrowings including bank overdrafts and derivative financial instruments.

Subsequent Measurement

Subsequent to initial recognition, all liabilities are measured at amortized cost using the effective
interest method cxcept for derivatives, financial liabilities designated for measurement at FVTPL which
are measured at fair value.

Impairment of financial asscts

The company applies the expected credit loss (ECL) model for recognising impairment loss as against
norms of RBL

ECL is the difference between all contractual cash flows that are due to the company in accordance
with the contract and all the cash flows that the company expects to receive (i.e., all cash shortfalls),
discounted at the original effective interest rate.

Litetime ECL are the expected credit losses resulting from all possible default events over the expected
life of a financial asset. 12-month ECL is a portion of the lifetime ECL which results from default events
that are possible within 12 months from the reporting date.

The company assesses at each reporting date whether a financial assct such as investments, loans and
advances, non-fund-based limits not designated as FVTPL and security deposits held at amortised cost
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and financial assets that are measured at fair value through other comprehensive income are tested for
impairment based on evidence or information that is available without undue cost or effort. Lifetime
Expected credit losses are assessed and loss allowances recognised if the credit quality of the financial
asset has deteriorated significantly since initial recognition.

No ECL is recognised on equity investments.
Definition of default

The Company considers a financial instrument defaulted and therefore Stage 3 (credit-impaired) for
ECL calculations in all cases when the borrower becomes 90 days past due on its contractual payments.

PD estimation process

Probability of Default (PD) is an estimate of the likelihood of default in a homogenous pool of loans,
over it’s performance period of following 12 month / lifetime horizon. PD estimation process is done
based on historical & empirical internal data available with the company. ‘Company calculates the 12-
month PD by taking into account the past historical trends of the portfolio, credit performance including
actual default data and Macro economic variables. For credit impaired assets (Stage 3), a PD of 100%
is applied.

Exposure at Default (EAD)

EAD refers to the expected exposure to a borrower in the event of default. The Company considers the
historical prepayments and uses the behavioural maturity of loans while calculating lifetime ECL for
loans. The asset maturity pattern of the loans is used to estimate the expected balance at the end of each
year after the reporting date. The asset maturity pattern of the loans is adjusted for prepayments using
the historical prepayment rate.

Loss Given Default (LGD)

It is defined as the percentage risk of exposure that is not expected to be recovered in the event of
default. Workout method is used to calculate the LGD by considering post default recoveries from all
defaulted loans and comparing them with the balance outstanding at default. Such recoveries are
discounted to the date of default using the interest rate of the loan. LGD is then calculated as the % of
exposure not recovered at the date of default.

Financial assets are classified through the following three stages based on the change in credit risk since
initial recognition;

Stage 1: This includes financial instruments that have not had a significant increase in credit risk since
initial recognition or that have low credit risk at the reporting date. For these assets, 12-month expected
credit losses (‘ECL’) are recognized and interest revenue is calculated on the gross carrying amount of
the asset (that is, without deduction for credit allowance). 12-month ECL are the expected credit losses
that result from default events that are possible within 12 months after the reporting date.

Stage 2: Includes financial instruments that have had a significant increase in credit risk since initial
recognition (unless they have low credit risk at the reporting date) but that do not have objective
evidence of impairment. For these assets, lifetime ECL is recognized, but interest revenue is still
calculated on the gross carrying amount of the asset. Lifetime ECL are the expected credit losses that
result from all possible default events over the expected life of the financial instrument.
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Stage 3: Includes financial instruments that have objective evidence of impairment at the reporting
date. This stage has obligors that already are impaired (defaulted). For these assets, lifetime ECL is
recognized. And interest revenue is calculated by applying the effective interest rate to the amortised
cost (net of provision) rather than the gross carrying amount.

Credit-impaired financial assets:

At each reporting date, the company assesses whether financial assets carried at amortised cost and debt
financial assets carried at FVTOCI are credit impaired. A financial asset is ‘credit-impaired’ when one
or more events that have a detrimental impact on the estimated future cash flows of the financial asset

have occurred.
Evidence that a financial asset is credit-impaired includes the following observable data:

a) Significant financial difficulty of the borrower or issuer;
b) A breach of contract such as a default or past due event;
¢) The restructuring of a loan or advance by the company on terms that the company would not consider

otherwise;
d) It is becoming probable that the borrower will enter bankruptcy or other financial reorganisation; or
e¢) The disappearance of an active market for a security because of financial difficulties.

Measurement of ECLs

The measurement of ECL reflects:

a) An unbiased and probability weighted amount that is determined by evaluating a range of possible
outcomes

b) The timme value of money

¢) Reasonable and supportable information that is available without undue cost or effort at the reporting
date about past events, current conditions and forecasts of future economic conditions.

ECLs are derived from unbiased and probability weighted estimates of expected loss, and are measured
as follows:

« Financial assets that are not credit-impaired at the reporting date: as the present value of all cash
shortfalls over the expected life of the financial asset discounted by the effective interest rate. The cash
shortfall is the difference between the cash flows due to the company in accordance with the contract
and the cash flows that the company expects to receive.

« Financial assets that are credit-impaired at the reporting date: as the difference between the gross
carrying amount and the present value of estimated future cash flows discounted by the effective interest
iate.

« Undrawn loan commitments: as the present value of the difference between the contractual cash flows
that are due to the company if the commitment is drawn down and the cash flows that the company
expects to receive.

LECLs are recognised using a provision for doubtful debts account in profit and loss. In the case of debt

instruments measured at fair value through other comprehensive income, the measurement of ECLs is
based on the three-stage approach as applied to financial assets at amortised cost. The company
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recognises the provision charge in profit and loss, with the corresponding amount recognised in other
comprehensive income, with no reduction in the carrying amount of the asset in the balance sheet.

Write-off

Loans and debt securities are written off (either partially or in full) when there is no realistic prospect
of recovery. This is generally the case when the company determines that the borrower does not have
assets or sources of income that could generate sufficient cash flows to repay the amounts subject to the
write-off. However, financial assets that are written off could still be subject to enforcement activities
in order to comply with the company’s procedures for recovery of amounts due.

Derecognition of financial assets and financial liabilities

Financial assets

The Company derecognizes a financial asset when the contractual cash flows from the asset expire or
it transfers its rights to receive contractual cash flows from the financial asset in a transaction in which
substantially all the risks and rewards of ownership are transferred. Any interest in transferred financial
assets that is created or retained by the Company is recognized as a separate asset or liability.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is recognised in the statement of profit and
loss.

Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or
expires. Where an existing financial liability is replaced by another from the same lender on
substantially different terras, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as derecognition of the original liability and the recognition of a
new liability. The difference between the carrying value of the original financial liability and the
consideration paid is recognised in profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are generally reported gross in the balance sheet. Financial
assets and liabilities are offset and the net amount is presented in the balance sheet when the Company
has a legal right to offset the amounts and intends to settle on a net basis or to realise the asset and settle
the liability simultaneously in all of the following circumstances:

* The normal course of business
* The event of default
* The event of insolvency or bankruptcy of the Company and/or its counterparties

3.11  Financial guarantee

Financial guarantee are contracts that require the Company to make specified payments to reimburse
the holder for loss that it incur because a specified debtor fails to make payment when it is due in
accordance with the terms of a debt instrument.

Financial Guarantee contract is initially recognised at Fair Value. Subsequently, this guarantee is to be
measured at the higher of an amount determined based on the expected loss method (as per guidance in
Ind AS 109) or the amount originally rccognised less, the cumulative amount recognised’as income on
a straight-line basis.




Sindhuja Microcredit Private Limited

CIN: U65990UP2017PTC099006

Notes to the Material accounting policies and other explanatory
information

(All amounts in INR Lakhs, unless otherwise stated)

3.12 Derivative Financial Instruments

The Company enters into derivative financial instruments, primarily foreign exchange forward
contracts, currency swaps and interest rate swaps, to manage its borrowing exposure to foreign
exchange and interest rate risks. Detivatives embedded in non-derivative host contracts are treated as
separate derivatives when their risks and characteristics are not closely related to those of the host
contracts and the host contracts are not measured at FVTPL. Derivatives are initially recognised at fair
value at the date the contracts are entered into and are subsequently remeasured to their fair value at the
end of each reporting period. The resulting gain/loss is recognised in statement of profit and loss.

Hedge accounting

The Company makes use of derivative instruments to manage exposures to interest rate and foreign
currency. In order to manage particular risks, the Company applies hedge accounting for transactions
that meet specified criteria.

Hedges that meet the criteria for hedge accounting are accounted for, as described below:

Fair value hedges the exposure to changes in the fair value of a recognised asset or liability, or an
identified portion of such an asset, liability, that is attributable to a particular risk and could affect profit
or loss,

For designated and qualifying fair value hedges, the cumulative change in the fair value of a hedging
derivative is recognised in the statement of profit and loss in net gain/(loss) on fair value changes.
Meanwhile, the cumulative change in the fair value of the hedged item attributable to the risk hedged
is recorded as part of the carrying value of the hedged item in the balance sheet and is also recognised
in the statement of profit and loss in net gain/(loss) on fair value changes.

3.13  Share-based payment arrangements

The stock options granted to employees pursuant to the Company’s Stock Options Schemes, are
measured at the fair value of the options at the grant date in accordance with IND AS 102, Share-based
payments. The fair value of the options is treated as discount and accounted as employee compensation
cost over the vesting period on a straight-line basis. The amount recognised as expense in each year is
arrived at based on the number of grants expected to vest. If a grant lapses after the vesting period, the
cumulative discount recognised as expense in respect of such grant is transferred to the general reserve
within equity.

Fair value of share-based payments

Estimating fair value for share-based payment transactions requires determination of the most
appropriate valuation modcl, which depends on the terms and conditions of the grant. This estimate also
requires determinaticn of the most appropriate inputs to the valuation model including the expected life
of the sharc option or appreciation right, volatility and dividend yield and making assumptions about
them. For the measurement of the fair value of equity-settled transactions with employces at the grant
date, the Company uses a Black-Scholes model.

3.14  Recent pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. On March 31, 2023,
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MCA amended the Companies (Indian Accounting Standards) Rules, 2015 by issuing the Companies
(Indian Accounting Standards) Amendment Rules, 2023, applicable from April 1, 2023, as below:

Ind AS 1 — Presentation of Financial Statements

The amendments require companies to disclose their material accounting policies rather than their
significant accounting policies. Accounting policy information, together with other information, is
material when it can reasonably be expected to influence decisions of primary users of general purpose
financial statements. The Company does not expect this amendment to have any significant impact in
its financial statements.

Ind AS 12 — Income Taxes

The amendments clarify how companies account for deferred tax on transactions such as leases and
decommissioning obligations. The amendments narrowed the scope of the recognition exemption in
paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so that it no longer applies to transactions
that, on initial recognition, give rise to equal taxable and deductible temporary differences.

Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors

The amendments will help entities to distinguish between accounting policies and accounting estimates.
The definition of a change in accounting estimates has been replaced with a definition of accounting
estimates. Under the new definition, accounting estimates are “monetary amounts in financial
statements that are subject to measurement uncertainty”. Entities develop accounting estimates if
accounting policies require items in financial statements to be measured in a way that involves
measurement uncertainty. The Company does not expect this amendment to have any significant
impact in its financial statements.
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Cash and cash equlvalents
Particul As at As at

LTy 31 March 2026 | 31 March 2025
Balances with banks:
-In current accounts 742.97 1,213.32
-Fixed deposits with maturily of less than 3 months 6,514.70 12,284.28
Cash on hand 0.42 i4.59
Total 7,258.09 13,512.19
Bank balances other than cash and cash cquivalents

As at As at

AT ETTD 31 March 2026 | 31 March 2025
Deposits with remaining maturity less than 12 months 3,323.33 4,953.96
Deposits with remaining maturity more than 12 months 1,268.29 4.012.48
Total 4,591.62 9.866.44

Th= amount under lien as security against term loan and overdraft facility availed, assets securitised, first loss default guarantee are &

s follows (included above in note-5):-

Purticulars . e

31 March 2026 31 March 2025
Term loans 2,633.49 2.962.56
Securilisalion (pass through certificates) 413.56 -
Overdraft facilities 161.28 151.21
Derivatives 43.86 41.24
Sccurity apainst first loss default guarantee 1,339.43 1.251.20
Derivative financial instruments
Particulars T At

31 March 2026 31 March 2025
Carried at fair value (Asscis)
Cross currency swep rate contract not designated in hedge accuunting relationship * (refer Note-56,3) 939.85 7212
Total 989.85 72,12

Qualitative Disclosures

The ‘Company, in accordance with regulations sct forth by the Reserve Bunk of India for Non-Banking Financial Companies engaged in Microtinance (NBFC-MFIs),
complies with FEMA Regulations, notifications, and circulars issucd for External Commercial Borrowings.

Given the inherent volatilities and uncertainties in the global Foreign Exchange markets, the Company faces potential risk due to adverse curtency movements as it holds

foreign currcney liabilitics. Additionally, the Company is also cxposed to interest rate risk on its long-tenn Foreign Currency Loans,

To mitigate these risks, the company has implemented a Forex Risk Management policy aimed at reducing the probability and potential costs of financial distress by achieving
currency and infetcst rate neutralily. Under this policy, any exposure in foreign currency is fully hedged covering the currency risk as well as the interest rate tisk on (he day
uf the liability’s emergence. The authority to make decisions regarding the quantum and tenor of hedging is delegated by the Board committee/Board of Directors as

necessary.

Furthermore, the company adheres to accounting standards and guidance notes issued by the Institute of Chartered Accountants of India for the recognition of losses, gains,
creation of assets or liabilities. The foreign currency exposure reporting is provided to the board on an annual basis to ensure comprehensive oversight.

Quuntitutive Disclosures*
As at 31 March 2026 As at 31 March 2025
Particulars Currency Interest Ratc Currency Interest Rate
Derivatives Derlvatlves Derivatives Derlvatives

Derivatives (Notional Principal Amount) 5,960.10 - 5,960.10 -
For Hedging - - - -
Marked to Market Positions

(i) Assets (+) 989.85 - 72.12 -
(b} Liability (- - - - -
Credit Exposure 5.960.10 - 5,960.10 -
Urhedged Exposure - - - -

The Company has entered into Full Currency Swaps that allows to convert long term FCY liability (Interest and Principal) to a fixed INR liability,
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Trade recelvables

Particulars As at As at
31 March 2026 31 March 2025
Unsecured, considered good 370.58 240.13
Unsecured, considered doubtful - -
Total 370.58 240.13
Further classified as:
Receivable from related parties - -
Receivable from otheis 370.58 240,13
Total 370.58 240.13
Trade receivables Ageing Schedule as on Outstanding for following year from due date of payment Total
31 March 2026 Less than 6 6 months — 1 1-2 ycars 2-3 years More than 3 years
Months vear

Undispuled Tiade Reccivables — considered good 370.58 - - - - 370.58
Undisputed Trade Receivables — which have significant - - - - - -
increase in credit risk
Undisputed Trade receivable — credit impaired - - - - - -
Dispuled Trade receivables - considered good - - - - - -
Disputed Trade receivables - which have significant - - - - - -
increase in credit risk
Disputed Trade receivables — credit impaired - - - - - -
Less: Allowance for expected credit loss - - - - - -

370.58 - - - - 370.58
Trade receivables Ageing Schedule as on 0 ding for foll g year from due date of payment fkal
31 March 2025 Less than 6 6 months —1 1-2 years 2-3 years More than 3 years

Munths year

Undisputed Trade Receivables — considered good 231.71 5.03 1.03 236 - 240.13
Undispuled Trade Receivables — which have significant - - - - - -
increase in credit risk
Undisputed Trade receivable — credit impaired - - - - - =
Disputed Trade receivables - considered good - - - - - =
Disputed Trade receivables — which have significant - - - - - -
increase in credit risk
Dispuled Trade receivables — credit impaired - - - - - -
[Less: Allowance for expected credit loss - - - - = =

231.71 5.03 1.03 2.36 - 240.13

Nole: No trade or other receivable are due (rom dircctors and other officers of the Company either severally or jointly with any other person, Nor any trade or other receivable
are due from firms or private companies respectively in which any director is a partner, a director or a member. Trade reccivable are non-interest beuring and short term in

nature, hence docs not involve any significant credit risk.

Loans (at amortiscd cost)

Parriculars

As at
31 March 2026

As at
31 March 2025

Term Loans

Group lending loans

MSME loans

Total Gross

Less: Impairment loss on aliewance
Total Net

(a) Secured

(b) Unsccured

Total Gross

[.ess: [mpairment loss on allowance
Total Net

() Public sector

(b) Qther

Tutal Gross

Less: Impairment ‘oss on allowance
Total Net

Above amount includes

(a) Loens provided in India

(b) Loans provided outside India
Total Gross

Less: Impairment loss on allowanc
Total Nct

o

81,719.83 69,215.73
2.771.26 1.487.21
84,491.09 70,702.94
(2,153.35) (1,718.88)
2,337.74 68,984.06
2,171.26 1,487.21
81.719.83 69,215.73
84,491.09 70,702.94
(2,153.35) (1.718.88)
#2,337.74 62,984.00
84,491.09 70,702.94
84,491.09 70,702.94
(2,15335) (1,713.88)
82,337.74 68,984.06
84,491.09 70,702.94
84,491.09 70,702.94
(2,153.35) (1,718.88)
$2,337.74 68.984:06 |
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Nole 1- The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs and the relaled parties (as defined under the Companies Act,
2013), either severally or jointly with any other person that are - (a) repayable on demand or (b) without specifying any terms or periad of repayment.

Note 2- The Company is primarily in the business of providing micro loans towards income generating activitics with its operations spread out in differcnt parts of India. The
table below discloses credit quality of the Company's exposures as at reporling datc,

Note 3- Loan portfolio amounting to Rs 65,628.35 Jakhs (31 March 2025: 61,843.32 lakhs) is hypothecated with banks and financial institutions against amounts borrowed

from the said banks and financial institutions.

Gross portfollo movement for the year ended 31 March 2026
Particulars Stage I Stage I1 Stage 111 Total
Gross carrying value of loans as at 1 April 2025 68,513.78 2,124.87 64,29 70,702.94
New loans originated during the year, net off for repayments and 18,432.68 (58.06) 173.76 18,548.38
derccognised portfolio
Loans written off during the year - - (4,760.23) (4,760.23)
Movement belween stages:
Transfer from stage [ (4,723.74) 328.56 4,395.18 -
Tiansfer from stage 17 1.31 (1,860.34) 1,859.03 -
Transfer from stage 111 - = - -
Gross carrying value of loans as at 31 March 2026 82,224.03 535.03 1,732.03 84,491.09
(Gross portfolio movement for the year ended 31 March 2025
Particulars Stage I Stage 11 Stage 111 Total
Gross carrying value of loans as at 1 April 2024 92,603.90 433.37 1,441.20 54,478.47
New loans originated during the year, net off for rcpayments and (14,650.12) 535.58 1,136.76 (12,977.78)
derecognised portfolio
Loans written off during the year (1.57) (74.25) (10,721.93) (10,797.75)
Movemenl belween stages:
Transfer from stage I (9,438.43) 1,586.45 7,851.98 -
Transfer from stage I - (356.28) 356.28 -
Transfer from stage 111 - - =
Gross carrying value of loans as at 31 March 2025 68,513.78 2,124.87 64.29 70.702.94
Recanciliation of loss allowance provision from beginning to end of reporting perind:
Particulars Loans Total

Stage 1 Stage IT Staye 11
ECL allowance on 1 April 2025 523.15 1,146.74 48.99 1,718.83
New assets originated during the year, netted off for repayments and (104.47) 160.90 4,005.49 4,061.92
derecognised portfolio
Loans wrillen off during the year - - (3,627.45) (3,627.45)
Moveinent between stages: -
Traas(er from stage 1 (36.07) 2.51 33.56 -
Transfer from stage II 0.71 (1,003.99) 1,003.28 -
Transfer from stape 110 - - - -
ECL allowance on 31 March 2026 3132 306.16 1,463.87 2,153.35
Particulars Loans Taotal

Stage [ Stage 11 Stage I1I
ECL allowance on 1 Aprll 2024 238.50 246.42 1,273.24 1,758.16
New assets originated during the year, netted off for 308.96 1,141,04 8,025.34 9,475.34
repayments and derecognised portfolia
Loans written off during the year (0.00) (42.22) (9,472.40) (9,514.62)
Movemcnt between stages:
‘Transfer from stage I (24.31) 4.09 20.22 -
Transfer from stage II - (202.59) 202.59 -
Transfer from stage 111 = - = 3
[mpuct on ECL on account of movement between = - s =
stages/ updates to ECL model
ECL allowanze on 31 March 2025 523.15 1.146.74 48.99 1.718.88

Refer Note 52 for disclosures related to ciedit risk, impairment of financial services receivables under expected credit loss model etc.
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{A) Deferred tax assets (net)
Particulars As at As at
31 March 2026 31 March 2025
Deferred tax assets
Provision for employee benefits 99.16 81.41
[mpainment loss allowance 541.96 317.22
Carry forward losses 2,369.49 1,335.90
Right of use assets i.61 7.12
Financial assets measured at amortised cost 253.85 244.25
Financial liabilities measured at amortised cost - 3179
Impact of ESOP charged at fair value 2.02 2,14
Others 31.35 56.05
Deferred tax liabilities
Difference in written down value as per Companies Act and Income Tax Act 2.36 2.41
Deferment of excess interest spread 158.13 12.55
Imipact of interest income on stage 3 loans 8.0! 19.97
Impact of OCRPS 2.90 2.94
Financial liabilitics mcasured at amortised cost R9.46 -
3.038.58 2,038.01
1}) (i) Income tax expense
Particulars As at As at
31 March 2026 31 Mareh 2025
- Current tax - 18.42
- Adjustments in respect of current income (ax of previous year - {20.59)
- Deferred tax charge / (incomic) (1,040.85) (1.438.81)
[ Income tax expense reported in the statement of profit or loss (1,040.85) (1,440.98) |

The major components of tax expense and its reconciliation o expected tax expense based on the enacted tax rate applicable to the Company is 25:17% (March 31, 2025:
25.17%) and the reported tax expense in statement of profit and loss are as follows:

(B) (i) Income tax expense charged to OC1
Purticulars As at As at
31 March 2026 31 March 2025
- Net (gainYloss on remeasurements of defined benefit plans 40.28 17.36
Income tax charged 10 OCI 40.28 17.36
(C) Reconrilintion of tax
Purticulirs As at As at
31 March 2026 31 March 2025
Profit before tax (3,875.88) (4,984.61)
Applicable tax rate in India 25.17%| 25.17%)
Computed tax (gain)/ expense (975.48) (1,254.53)
Nan deductible expenses - 127.58
Allowablc expenses {20.00) (287.06)
Oithers adj (5.09) (9.61)
Total income tux expense (1.000.57) (1,423.62)
(1) Movement in defereed tax assels (net)
Recognised in
Particulars As at statement of profit gnized in Recognised in As at
1 April 2028 and loss OCI cquity 31 Marceh 2026
Debit / (Credit)
Deferred tax assets
Provision for emplcyee benefits 81.41 58.03 (40.28) - 99.16
Impairment loss allowance 317.22 22474 - - 541.96
Carry forward losscs 1,335.90 1,033.59 - - 2,369.49
Right of use assets 112 (5.51) - - 1.61
Financial assets measurcd at amortised cost 244.25 9.60 - - 25335
Financial liabilities measured at amortised cost 3179 (31.79) - - -
[mpacr of ESOP charged at fuir value 2.14 (0.12) - - 2.02
Others 56.05 (24.70) - - 3135
Deferred tax Ifabilities -
Difference in written down value as per Companies Act and Income Tax 2.41 (0.05) - - 2.36
Act
Deferment of excess interest spread 12.55 145.58 - - 158.13
Impact of interest income on slage 3 loans 19.97 (11.96) - - 8.01
Impact of OCRPS 2,94 (0.04) - - 2,90
Financial liabilities measured at umortised cost - 89.46 - - 89.46
[Total 2,038.01 1,040.85 (40.28) s 3,038.58 |
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10 Investrments

Particulars

As al
31 March 2026

Asat
31 March 2025

Investments carrled at amortised Cost

Based on region

Pass through certificates 317.59 -
Total 317.59 -
As at As at

31 March 2026

31 March 2025

Ir.vestments outside India

Invesiments in India 317.59 -
Total 317.59 -
11 Other financial assets

| Particalars As at As nt

31 March 2026 31 March 2025
Sceurity, deposits 102.09 65.44
Receivable from insurance companies 150.57 158.19
Excess Interest Spread (EIS) reseivable 628.29 -
|Onhizis® 672.06 635.88
[Teial 1,553.01 459,51

*Others includes INR 454.67 lakhs (3 Imarch 2025 INR 454,67 lakhs) recoverable on account of penalty charged for not achieving milestores specified by the consultant

12 Current tax assets (net)

Partienlars As at As at

41 March 2026 31 March 2025
Advance incorae taw/TDS (nel of provisions) 132.46 475.88
{Tetul _ 132.46 475.88 |

13 Other non-financizl assets

Particulars As al As at

31 March 2026 31 March 2025
Balunce with govemment authorities 146.57 196.94
Prevaid expenses 50.02 47.24

196.59 244.18

Tosal

This space ig intentionally left blank
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Naotes to financial statements for the yezr ended 31 March 2026
{All amounts in INR Lakhs, unlcss otherwise stated)

Ia  Property, plant and equipment

Particulars Furniture and | Office equipment Vehicle Electrical Computer Total
fixture Equip ts Hardware
Gross carrying value
As at 31 Marck, 2024 112.96 9.25 69.50 54.91 171.02 417.64
Additions 68.39 5.41 - 17.91 111.55 203.26
Disposals - - - 1.78 - 1.78
As at 31 March, 2025 181.35 14.66 69.50 71.04 282.57 619.12
Additions 24.84 3.05 - 15.59 49.07 92.55
Dispcsals 0.48 - - 3.30 - 3.78
As at 31 March, 2026 205.71 17.71 69.50 83.33 331.64 707.89
Accumulated depreciation
As at 31 March, 2024 9.99 0.40 8.58 10.31 55.81 85.09
Depreciation for the year 15.35 2.59 10.76 12.31 72.81 113.82
Deductions/Adjustmerts during the period - - - 1.28 - 1.28
As at 31 March, 2025 25.34 2.99 19.34 21.34 128.62 197.63
Depreciation for the year 19.56 2.90 10.76 15.10 75.46 123.78
Deductions/Adjustments curing the period 0.04 - - 2.20 - 2.24
As at 31 March, 2026 44.86 5.89 30.10 34.24 204.08 319.17
Net carrying value as at 31 March, 2026 160.84 11.82 39.40 49.09 127.56 388.72

Net carrying value as at 31 March, 2025 156.01 11.66 50.16 49.70 153.95 421.49
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15 Right- of- use assets

Particulars Amount
Right-of use assets

-Office huilding

Gross block

As at 31 March 2024 357.62
Additions =
Deletions -
As at 31 March 2025 357.62
Additions 631.38
Deletions 312.84
As at 31 March 2026 676.16
Accumulated depreciation

As at 31 March 2024 102.75
Charge for the ycar i 107.48
Disposals -
As at 31 March 2025 210.23
Charge for the year 114.50
Disposals 270.06
As at 31 March, 2026 54.067
Net carrying value as at 31 March, 2026 621.49
Net carrying value as at 31 March, 2025 147.39

*Refer note 47 for disclosure relating to leascs

This space is intentionally left blank
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16 Intangible assets

Particulars Computer Software Total
Gross carrying value (deemed cost)
As at 31 March, 2024 8.70 8.70
Additions - -
Disposals - -
As at 31 March, 2025 8.70 8.70
Additions 11.77 11.77
Disposals - -
As at 31 March, 2026 2047 20.47
Accumulated depreciation
As at 31 March, 2024 2.75 2,75
Charge for the year 2.73 2.73
Deductions/Adjustments during the period - =
As at 31 March, 2025 5.48 5.48
Charge [or the year 3.51 3.51
Deductions/Adjustments during the period = -
As at 31 March, 2026 8.99 8.99
Net carrying value as at 31 March, 2026 11.48 11.48
Net carrying value as at 31 March, 2025 3.22 3.22
17 Intangible assets under development
Particulars As at As at
31 March 2026 31 March 2025
Opening balance 86.93 36.53
Addition during the year 42.74 50.40
Closing balance 129.67 86.93
As at 31 March 2026
Particulars Amount of Intangible Assets under development for a period of
Less than 1 vear 1-2 years 2-3 vears More than 3 vears Total
Project in progress 42.74 50.40 36.53 - 129.67
Project temporarily
suspended - ) ) ) )
42.74 50.40 36.53 - 129.67
As at 31 March 2025
Particulars Amount of Intangible Assets under development for a period of
Less than 1 year 1-2 vears 2-3 years More than 3 years Total
Proiect in progress 50.40 36.53 - - 86.93
Project temporarily
suspended i j ) ) i
50.40 36.53 - - 86.93
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18 Trade payables

As at As at
Particulars 31 March 2026 | 31 March 2025
Total outstanding dues of micro and small enlerprises (MSME) 7.36 18.41
Total outstanding dues of creditors other than micro and small enterprises 3245 114.67
Total 39.81 133.08
(i) Ageing disclosure:
Trade pavables Ageing Schedule
Outstanding for following periods from duc datc of payment As at 31 March 2026
Particulars Not due Less than 1 1-2 years 2-3 years More than 3 Total
year vears
Total outstanding dues of micro enterprises and small enterprises 7.36 - - - - 7.36
'Total outstanding dues of creditors other (han micro enterprises 3245 - - - - 3245
and small enterprises
Disputed dues of micro enterprises and small enterprises - - - - - -
Disputed dues of creditors other than micro enterprises and small - - - - - -
enlerprises
39.81 - - - - 39.81
Qutstanding for following periods from due date of payment As at 31 March 2025
Particulars Not due Less than 1 1-2 years 2-3 years More than 3 Total
year years
Total outstanding dues of micro enterprises and small enterprises 18.41 - - - - 18.41
Total outstanding dues of creditors other than micro enterprises 114.67 - - - - 114.67
and small enterprises
Disputed dues of micro enterprises and small enterprises - - - - - -
Disputed dues of creditors other than micro enterprises and small - - - - - -
enterprises
133.08 - - - 5 133.08
(ii) Disclosure under the Micro, Smoall and Mediumn Enterprises Development Act, 2006 (“MSMED Act, 2006”):
Particulars . R
31 March 2026 | 31 March 2025
Principal amount due to suppliers under MSMED Act, as at the year end (since paid) 7.36 18.41
[nterest accrued and due to suppliers under MSMED Act, on the above amount as at the year end - -
Pavment made to suppliers (other than intercst) beyond the appointed day, during the vear - -
Interest paid to supplicrs under MSMED Act (section 16) - -
Amount of interest paid alorg with the amounte of payment imade beyond the appointed day . -
Iaterest due and payable to suppliers ur:der MSMED Act, for payments already made - -
Interest accrued and remaining unpaid at the year end to suppliers under MSMED Act - -
19 Debt securities
Particulars AT g
3) March 2026 | 31 March 2025
Dcbt Securities measnred at Amortised Cost
Non Convertible Debentures - Secured* 14,149.27 12,736.75
Non Convertible Debentures - Unsecured 1,099.18 798.09
Add: Interest accrued but not due on borrowings from NCD. 42,07 38.12
External Commercial Borrowings - Secured* 6,887.03 6,077.78
Add: Interest accrued but not due on borrowings from ECB 112.74 162.94
Total . 2.290.89 19,813.68
Debt securities in India 4,617.74 3,599.21
Debt securities outside India** 17,673.15 16,214.47
Total 22,290.89 19.313.68

Refer Note 38 and 39 for detailed terms & conditions of debt securities

*NCD's and ECB's were secured by way of exclusive charge on the standard asset portfolio receivables pertaining to micro credit loans and cash collateral as per the

respective agrcements.

Inzludes amount guarantced by two directors in their personal capacily of INR 14,223.79 Lakhs (March 31, 2025 : INR 7,216.67 Lakhs) [refer note 37]
**+ Includes Debt Securities having source of fund outside India amounting to INR 10,672.78 Lakhs (March 31, 2025 : INR 9,973.75 Lakhs) and Fo:eign currency

liabililies amounting lo INR 7,000.37 Lakhs {March 31, 2025 : INR 6,240.72 Lakhs})
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20 Borrowing other than debt securities

Particulars

As at
31 March 2026

As at
31 March 2025

Borrowing measured at amortised cost

(a) Term loans

(i) From banks (secured)* 14,885.08 30,230.71
(i} from financial institutions (secured)* 31,662.64 18,749.10
Add: Interest accrued but not due on borrowings from banks & financial institations 147.45 131,23
Optionally Convertible Redeemable Preference Shares (OCRPS) 143 1.27
Liabilitics in respect of Pass through certificate transactions

From non-banking financial companies 5,935.93 -
Add: Interest accrued but not due on borrowings from PTC 14.29 -
Total 52,646.82 49,112.31
Based on reglon:

Borrowing in India 52,646.82 49,112.31
Borrowing outside India - -
Total 52,646.82 49,112.31

Borrowing terms and conditions

* Term loans were sccured by way of exclusive charge on the standard asset portfolio receivables pertaining to micro credit loans and cash collateral as per the

respective agreements.

Inclides amount guaranteed by two directors in their personal capacity of INR 46,74 1.00 Lakhs (March 31, 2025 : INR 47,762.98 Lakhs) [refer note 37]

There were no delay in repayment of borrowings as al 31 March, 2026 and 31 March, 2025,
Refer note 39 for detailed repayment terms of borniowings.

21 Lease liability

Particul As at As at
articulars 31 March 2026 | 31 March 2025
Lease liability 604.55 169.79
Total 604.55 169.79
Refer note 47 for disclosure 1¢lating to leases
22 Other financial liabilities
Particul As at As at
HEERIEES 31 March 2026 | 31 March 2025
Employee related payable 332.47 34831
Payable on assigned portfolio 1,295.73 160.23
Payable on business correspondence arrangement 8.53 3.06
Expenscs payable 300,97 152.94
Total 1.937.70 064.54
23 Provision
. As at As at
Particulars 31 March 2026 | 31 March 2025
Provision for gratuity (refer note 46) 178.02 138.40
Provision for compensated absences (refer note 46) 21597 185.10
Total 393.99 323.50
24 Other non-financial liabilities
Particul As at As at
ek 31 March 2026 | 31 March 2623
Statulory dues payable 258.65 262.35
Total 258.65 262.35
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25 Equity share capital

As at As at
Particulars 31 March 2026 |31 March 2025
Authorized Share Capital
Equity share capital
1,86,00,000 Equity shares (31 March 2025: 1,86,00,000) of 10 each 1,860.00 1,860.00
Compulsory Convertible Preference shares (CCPS)
5,18,00,000 Preference shares (31 March 2025; 3,17,50,000) of ¥ 10 each 5,180.00 3,175.00
Optionally Convertible Redeemable Preference shares (OCRPS)
12,95,724 Optionally Convertible Redeemable preference shares (31 March 2025: 12,95,724) of ¥ 10 each 129.57 129.57
Total 7,169.57 5.164.57
Issued, Subscribed and Paid-up
Equity share capital
1,66,75,923 Equity shares (31 March 2025 : 1,66,75,923) of % 10 each fully paid up 1,667.59 1,667.59
0.01% Compulsery Convertible Prefcrence shares (CCPS)
3,02,83,858 CCPS (31 March 2025 : 3,02,83,858) of T 10 cach fully paid up 3,028.39 3,028.39
Total issued and subseribed share capital 4,695.98 4,695.98

During the year ended 31 March 2026: company has increased the authorised share capital by 2,00,50,000 Compulsorily convertible preference shares of face value of’

310 each (31 March 2025: Nil)

(a) Reconciliation of equity shares outstanding at the beginning and at the end of the year
Equity shares of T 10 each
As at As at
. 31 March 2026 31 March 2025
Particulars Nowb 5 Nomh B
SEISEGG Amount e Amount
shares shares
Outstanding at the beginning of the year 1,66,75,923 1,667.59 1,66,50,827 1,665,08
Add: Issued during the vear (refer (i) below) - - 25,096 2.51
Outstanding at the end of the year 1,66,75,923 1,667.59 1,66,75,923 1,667.59
(i) During the year ended on 31 March 2026, Nil (31 March 2025, 25,096) Employee stock option Plan (ESOP) of face value of Rs 10 each were allotted to employees
at a premium of Rs 23.83 cach,
(b) Reconciliation of Compulsorily convertible preference shares outstanding at the beginning and at the end of the year
Particulars As at As at
31 March 2026 31 March 2025
Number of PASTOuRt Number of Amount
shares shares
Outstanding at the beginning of the year 3,02,83,858 3,028.39 3,02,83,858 3,028.39
Add: Issued during the year (refer (i) below) - - - -
Less: Preference shares converted into - - - -
Less: Bought back during the vear - - - -
Outstanding at the end of the year 3,02,83,858 3,028.39 3.02,83,858 3,028.39
(i) During the year ended 31 March 2026: Nil, (31 March 2025: Nil).
(c) Reconciliation of Optionally Convertible Redeemable preference shares (OCRPs) outstanding at the beginning and at the end of the year
. As at As at
Particulirs 31 March 2026 31 March 2025
Number of Amount Number of A
shares shares
Outstanding at the beginning of the year 12,95,724 12.96 - -
Add: Issucd during the year (refer (i) below) - - 12,95,724 12.96
Less: Preference shares converted into equity - - - -
Less: Bought back during the year - - - -
Outsianding at the end of the year 12,95,724 12.96 12,95,724 12.96

(i) During the year coded 31 March 2026: Nil and during the year ended 31 March 2025: 12,95,724 optionally convertible redeemable prefercnce shares of face valuc
of T 10 cach partly paid up of Re 1 were issued to, Mr. Abhisheka Kumar (6,47,862 shares) and Mr Malkit Singh Didyala (6,47,862shares) at the premium of Rs 81.20.
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(d) Details of shares held by shareholders holding more than 5% of the aggregate shares in the Compauy

(e

<

U]

As at As at
M
Name of the shareholder 31 March 2026 i 31 March 2025
Number of % of holding | Number of % of holding
shares in the class shares in the class
Equity shares of Rs. 10 each fully paid
Mr. Abhisheka Kumar 30,72,600 18.43% 30,72,600 18.43%
Carpediem Capital Partners Fund I 73,89,890 44.31% 73,89,890 44.31%
Mr. Malkit Singh Didyala 24,20,000 14.51% 24,20,000 14.51%
Total 1,28,82,490 77.25% 1,28,82.490 77.25%
Details of shareholders holding more than 5% compulserily convertible preference shares in the Company
As at As at
31 March 2026 31 March 2025
f the sharehold
Namelofithe shareholder Number of % of holding | Number of % of holdinp
shares in the class shares in the class
Carpedicm Capital Partners Fund 11 58,77,578 19.41% 58,77,578 19.41%
NMI Fund IV XS 1,38,82,734 45.84% 1,38,82,734 45.84%
Huruma Fund S.C.A., SICAR-EuSEF 61,38,735 20.27% 61,38,735 20.27%
Oikocredit Ecumenical Development Cooperative Society U.A. 43,84,811 14.48% 43,84,811 14.48%
Total 3,02,83,858 100.00% 3,02.83.858 100.00%
Details of shareholdings of Promoters
Name of Shareholder As at As at
31 March 2026 31 March 2025
Number of % of holding % Change | Number of % of holding % Change
shares during the year|shares during the year
Equity Shares )
Mr. Abhisheka Kumar 30,72,600 18.43% 0.00% 30,72,600 18.43% (0.02%)
Mr. Malkit Singh Didyala 24,20,000 14.51% 0.00% 24,20,000 14.51% (0.02%)
54,92,600 32.94% 0.00% 54.92,600 32.94% (0.04%)

(i) Terms rights attached to cquity shares

The Company has only one class of equity shares having the face value of X 10 per share. Each holder of equity share is entitled (o one vote per share. In the event of
liquidation of thé Company, the holder of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by the shareholders.

The Company declares and pays dividend in Indian Rupees. The dividend proposed by the Board of Directors if any, is subject to the approval of shareholders in the
ensuing Annual General Meeting,

(ii) Terms rights attached to Preference shares .

The holders of the Preference shares shall be entitled to attend meetings of all Shareholders of the Company and will be entilled to such voting rights on an As If
Converted Basis. Upon conversion of the preference shares into Equity Shares, such Equity Shares shall rank pari passu in all respects with the then existing Equity
Shares of the Company.

(ifi) Terms of optionally convertible redeemable preference shares (OCRPs) - During the year ended 31 March 2026 Nil (31 March 2025, Optionally Convertible
Redeemable Preference Shares (“OCRPS”) of face value INR 10 each were issucd on a partly paid basis at a price of INR 91.20 (including a premium of TNR §1.20)
per share. The OCRPS shall be converted into equity shares upon being fully paid-up, at a conversion ratio as specified, through a written notice by the holders within
15 days of full payment. If not converted within 19 years and 11 months from the date of allotment, or upon an IPO or liquidation event, the OCRPS shall be
mandatorily redeemed by the Company. Ilolders arc entitled to a non-cumulative preferential dividend of 0.001% per annum on the face value, payable within 30 days
of approval at the gencral meeting. During the year, the company have called Rs. 1 per Optionally Convertible Redeemable Preference Shares (“OCRPS”)

(iv) Terms of Employee Stock option plan

Under the employce Stock option Plan (ESOP) schemne, the total pool of options, which can be granted to cligible employees of the Comnpany, nol exceeding 4,25,082
(Four Lakh twenty-five thousand and eighty-two) equity shares (Number of employce Stock option Plan (ESOP) Options in aggregate). During the year ended 31
March 2026, the Company has granted Nil (31 March 2025, Nil) to the cligible employces of the Company.

(v) The Company, for the period of five years immediately preceding the balance sheet date, has not:
(i) allotted any fully paid up shares pursuant to contract(s) without payment being received in cash
(i1) allotted any fully paid up shares by way of bonus shares
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Other cquity
As at As at

Particnlars 31 March 2026 | 31 March 2025
Securities premium
Halance at the beginning of the year 20,202.69 20,192.90
Add: Issue of Equity shares - 10.77

Issue of compulsorily convertible preference shares - -
Less: Share issue expenses = (0.98
Balance at the end of the year (A) 20,202.69 20,202.69
Reserve fund [u/s 45(IC) of the Reserve Bank of India Act, 1934 ('RBI")]
Balance at the beginning of the year 1,146.79 1,146.79
Add: Amount transferred during the year - -
Balance at the end of the year (B) 1,146.79 1.146.79
Retained carnings
Ralance at the beginning of the year 348.26 3,887.73
Add : Profil/ (loss) for the year (2,835.03) (3,543.63)
Less: Amount transferred during the year to Reserve Fund [u/s 45{IC) of the RBI Act, 1934] - -
Add: Amount transferred from ESOP Reserve duc 1o cancellation of ESOP after vesting (net of deferred tax) 10.30 4.16
Balance at the end of the year (C) (2.476.47) 348.26
Otlher comprehensive income
Re-measuremnent gains / (losses) on defined bencfit plans
Balance at the beginning of the ycar 16.14 (35.49)
Add: Other comprehensive income for the vear 119.76 51.63
Balance at the end of the year (D) 135.90 16.14
Share based payment reserve
Balance at the beginning of the year 53.62 45,33
Add: Amount transferred during the year 203 17.24
Less: Amount transferred from ESOP Reserve due to cancellation of ESOP after vesting (10.30) (4.16)
Less : Transfer to securities premium on account of oplions exercised - (4.1
Balance at the end of the year (E) 51.35 53.62
Equity componeut of Optionally Convertible Redeemable Preference Shares (OCRPS)
Balance at the beginning of the year 8.82 -
Add: Tssue during the year* A - 8.82
Ralance at the end of the year (F) 8.82 8.82
Total Other equity (A+B+C+D+E+F) 19,069.08 21,776.32

In teems of Section 45-1C of the RBI Act, 1934, the Company is required to transfer at least 20% of its net profits to a reserve before any dividend is
d=clared. As at the year-end, the Company has transferred an amount of Nil (31 March 2025: Nil)

* The amount pertaining to Optionally Convertible Redeemable Preference Shares is net of deferred tax.

Nature and purpese of other reserve :

(i) Statutory reserves

The said reserve has been created under section 43-IC of Reseive Bank of India Act, 1934. As per the said scction, every Non-banking financial Company
shall create o reserve fund and trausfer a sum of not less than 20% of net profit every period before declaration of dividend.

(ii) Securities premium reserves
Securities premium reserves is used to record the premium received on issue of shares. It is utilised in accordance with the provisions of the Companies Act,

2013,

(iii) Retained carnings

Retained earnings are the profits/(loss) that the Company has ean:ed/incurred till date, less any transfets to statutory reserve, dividends or other distributions
paid to shareholders, Retained earnings is a free reserve availzble to the Company and eligible for distribution Lo sharcholders, in case where it is having
positive balance representing net eamings till date.

(iv) Employee stock option plan reserve

The said amount is used to recognise the grant date fair value of options issued to employees by the Company.

Remeasurements of defined benefit plans represents the following as per Ind AS 19, Employee Benefits:

(a) actuarial gains and losses on defined benefit obligations

(b) tie retum on plan assets, excluding amounts included in net intersst on the net defined benefit liability (asser); and

{c) any change in the effeci of the asset ceiling, excluding amounts incluced in net interest on the net defined benefit lability (assct)

(v) Other comprehensive income -
The OCI arising from gratuity and leave encashment represents actuariul gains and losses on defined benefit obligations, recognized in the period in which
they occur. These ere not reclassified to profit or loss in subsequent periods, in line with Ind AS 19.

(vi) Equity component of OCRPS (net of deferred tax)
This represents the diflerence betwezn the (ransaction value and the present value in case of interest free/ below Market rate borrowings - (i.e. Optionally
convertible Redeemable Preference Shares (OCRPS)).
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28

29

30

3l

Interest income

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Qn financial assets measured at amortised cost

Interest income on loan portfolio 18,124.83 21,485.47
Interest on fixed deposits with banks 1,174.97 1,503.61
Income from unwinding of assigned portfolio 36.99 24.61
Total 19,336.79 23,013.69

Fees and commission income

Particulars For the year ended For the year ended

31 March 2026 31 March 2025
Documentation charges 54.12 27.67
Service fee 20.40 108.78
Income from business correspondent aperations 1.815.21 2,021.29
Total 1,889.73 2,157.74
Particulars 31 March 2026 31 March 2025
Type of scrvices or service
Income from business correspondent operations 1,815.21 2,021.29
Total revenue irom contracts with customers 1,815.21 2,021.29
Geographical markets '
India 1,615.21 2,021.29
Outside India N
Total revenue from contracts with customers 1,815.21 2,021.29

Particulars

31 March 2026

31 March 2025

Timing of reveaue recognition
Services transferred at a point in time

1,815.21

2,021.29

Services transferred over time
Total revenue from contracts with rs 1,815.21 2.,021.29
Particulars 31 March 2026 31 March 2025

Contract balances
Trade rcceivables
Contract asscts
Contiact liabilities

198.00

21332

31 March 2025

Particulars 31 March 2026

Revenue as per contract 1,815.21 2,021.29
Adjustments - -
Discount - -
Revenue from contract with customers 1,815.21 2,021.29

Net gain on fair value changes

Particulars

For the ycar ended
31 March 2026

For the ycar ended
31 March 2025

Net gain on fair value instruments at fajr value through profit or loss

Gain on fair value of cross currency interest rate swap 917.73 95.15
Realised gain on sale of mutual fund investment 92.27 110.37
Total 1,010.00 205.52
Net gain on derecognition of financial assets
Particulars For the year ended For the year ended

31 March 2026 31 March 2025
Gain on sale of loan portfolio through assignment 968.23 -
Gain on prepavment of loans assets 203.85 87.25
Total 1,172.08 87.23
Other income
Particulars For the year ended For the year ended

31 March 2026 31 March 2025
Initerest on income tax refund 27.42 5.38
Gain on derccognition of lease asset 13.88 -
Unwinding of security deposit 4,32 3.76
Amount written back - 163.79
Miscellaneous income 27.05 53.74
Total 72.67 226.07
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34

36

Finance costs

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2925

On financial liabilities measured at amortised cost

- Interest on debt securities 2,358.88 1,350.72

- Interest on debt securities ECB 744.65 597.33

- Interest on liability component of OCRPS 0.16 0.10

- Interest on borrowings (other than debt securities) 5,488.14 7,630.16

Other interest exp

- Interest on lease liabilities 22.53 27.96

Net (gain)/loss on foreign currency transaction and translation on external commercial borrowing 787.28 148,71

Total 9,401.64 9,754.98

Impairment of financial instruments

Particulars For the year ended For the year ended
31 March 2026 31 March 2025

On financial asscts measured at amortised cost

Impairment allowance on loans 43447 (39.29)

Loans written off (net of recovery) 4,760.23 16,797.75

Writc off on account of first loss default guarantee (net of recovery) 1,347.82 526.93

Total 6,542.52 11.285.39

Employee benelits expenses

Particulars For the year ended For the year ended
31 March 2026 31 March 2025
Salaries, wages and bonus* 7,610.56 6,686.93
Contribution to provident and other funds 573.44 51047
Share based compensation expense 8.03 17.24
Staff welfare expenses 108.35 118.64
Total 8,300.38 7.333.28
*refer note 37 for payments of remuneration to related party
Depreciation and amortisation expense
Particulars For the year ended For the year ended
31 March 2026 31 March 2025
Depreciation of tangible assets 123.78 113.82
Amortization of intengiblc assets 351 2.73
Depreciation on righl-of-use assels 114.50 107.48
Total 241.79 224.03

Other expenses

Particulars For the yeur ended For the year ended
31 March 2026 31 Mareh 2025
Advertisement and recruitment expenses 34.24 35.24 |
Communication expenses 148.84 106.60
Printing & stationery 143.25 108.24
Repaits & mainteuance 218.72 172.00
Conveyance and travelling expenses 136.74 145.08
Legal & professional charges* 1,162,94 524.41
Rent 595.45 501.77
Rates & taxes 34,79 16.34
Software and technology expenses 208.83 203.02
Corporale social responsibilities - 51.44
Bank charges 42.67 12.15
Directors sitting fees (refer note 37) 13.08 13.90
Electricity expenses 87.07 58.92
Membership & Subscription 17.65 49.18
Miscellaneous expenses 26.55 79.49
Total 2,870.82 2,0717.78
*Ineludes payment to audilors
Audit fee 23.10 21.00
Out of Pocket Expenses # 3.12 2.73
Total 26.22 23.73

Hincludes payment made Lo previous auditor Rs. 2.34 lakhs for the year ended 31 Mar 2025
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37 Related party transactions

[n accordance with the requirements of Ind AS 24, 'Related Party Disclosures', the names of the related party where control exists/able tu exercise significant
influence along with the transactions and year-end balances with them as identified and certificd by the management arc given below:

a) Details of related parties:

Description of relationship

Names of relafed parties

Key management personnel (KMP)*

Relatives of Key management personncl

The Entities having significant influence in the company

b) Statement of transactions and outstanding lialances with above related purties -

Mr. Abhishcka Kumar (Managing Direclor}
Mr. Malkit Singh Didyala (C.E.O. and W.T.D.)
Mr Yashvant Malhotra (Independent director) (up to 4th

Seplember 2024)

Mr Sandeep Ph nkar (Indep

dent Direclor)

Mr Diwakar Pundir (Independent Dir

ector)

Mr. Pankaj Kumar Sinha (Company Secretary)

Mrs. Shweta kumari (Director's Wife) (w.e.f. 15th Jan 2026)
Mrs. Sindhu Singh (Dircctor's Mother) (w.e.f. 15th Jan 2026}
Mrs. Anamika Bhardwaj (Director's Sister) (w.e.f. 15th Jan 2026)

1-Carpediem Capilal Partners through Carpediem Capilal Pariners
Fund I and Carpediem Capital Partners Fund 11

2-NMI Fund IV XS

3-Hurura Fund S.C.A., SICAR-EuSEF

4-Oikocredit Ecumenical Development Cooperative Society U.A.

Particulars

For the year ended
31 Mareh 2026

For the year ended
31 March 2025

Transaction during the year

Mr. Abhisheka Kumar
Mr. Malkit Singh Didyala

Remuneration paid

Mr. Abhisheka Kumar
Mr. Malkit Singh Didyala
Mr. Pankaj Kumar Sinha

Sirting fees paid

Mr Yushvant Malhotra

Mr Sandeep Phanasgaonkar
Mr Diwakar Pundir

Reimbursement of expense
Mr. Abhisheka Kumar
M. Malkit Singh Didyala

Contribution towards provident fund and other funds
Mr. Abhisheka Kumar

Mr, Malkit Singh Didyala

Mr. Pankaj Kumar Sinha

Post employcmeni benefits

Gratuity

Mr. Abhisheka Kumar
Mr. Malkit Singh Didyala
Mr. Pankaj Kumar Sinha
Earncd Leave

Mr. Abhisheka Kumar
Mr. Malkit Singh Didyala
Mr. Pankaj Kumar Sinha

Mr. Abhisheka Kumar

Mr. Abhisheka Kumar

Rent cxpencses paid/payable
Mr. Abhisheka Kumar

Mrs. Shweta Kumari

Mis, Sindhu Singh

Mrs. Anamika Bhardwaj

Security deposit

Mr, Abhisheka Kumar
Mrs. Shweta Kumari
Mos. Sindhu Singh

Mrs. Anamika Bhaidwaj

Issue of optionally convertible redeemable preference shares

Personal guarantee given by Directors against borrowings
Mr. Abhisheka Kumar and Mr, Malkit Singh Didyala (jointly}
Personal guarantee withdrawn by Directors aguinst borrowings

Mr. Abhisheka Kumar and Mr, Malkit Singh Didyala (jointly)

126.50
126.50
13.05

6.81
6.27

0.82

7.59
7.59
0.22

1.40]
1.41
177

1,998.74
42,490.52

2,001.40
36,502.71

369
3.69
237
135

10.09
10.09
6.48

1.9

6.48
6.48

149.79
149.79
14.02

2.45
6.00]
5.45

4.83
4.95

6.9
6.90]
0.22

3.07
3.18
0.35

1.64
1.54
0.23

26,939.46

3,170.68
42,034.86
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Particulars Gty —

e 31 March 2026 31 March 2025
Oupstunding balances us at the year vnde

Poust employement benefits

Gratuity

Mr. Abhisheka Kumar 1919 17.79
Mr. Malkit Singh Didyala 19.19 1797
Mr. Pankaj Kumar Sinha 3.19 142
Earncd leave

Mr. Abhisheka Kumar 7.81 14.69
Mr. Malkit Singh Didyala 7.81 14.71
Mr. Pankaj Kumar Sinha 0.79 0.97
Compulsorlly convertible preference shares

NMI Fund [V KS 2,400.00 2,400.00
Carpediem Capital Partnzrs Fund IT 800.00 800.00
Huruma Fund S.C.A., SiICAR-EuSEF 7,000,00 7,000.00
Oikocredit Ecumenical Development Cooperative Society U.A, 5,000.00 5,000.00
Optionally convertible redeemable preference shares

Mr Abhishcka Knmar 6.48 6.48
Mr. Malkit Singh Didyala 6.48 6.48
Pérsonal guarantee given by Directors against borrowings

Mr. Ablisheka Kumar F 2,061.46 2,064.12
Mr Abhisheka Kuniar and Mr Malkit Singh Didyala (jointly) 58.903.33 52,915.53

*Key thanageinent persornel are those individuals who have the authority and respousibility for planning and exercising power to directly o: indirecily
control the ectivitics of the Cownpany and its employces, The Company considers the members ot the Board of Directors which include independent

directors and Executive Committee (o be key management personnel for the purposes of Ind AS 24 Related Party Disclosures.

‘Terms and conditions with related parties

All transaclions with rclated parties are made on the terms cquivalent 1o those thal prevail in arm's length transactions and within the ordinary course of

business,

This space is intentionally left blank
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38 Terms and condition of repayment of debt securities

Number of debentures Amount
Terms of non-convertible debentures As at Asat Face value As at | As at
31 March 2026 | 31 March 2025 31 March 2026 | 31 March 2025
Non-convertible debentures (unsecured)
Alloment Date: June 14, 2023; Redeemable at par on June 12, 2025; Intercst Rate: 12% p.a., paid monthly - 10,000.00 1,000,00 = 100.00
Allotment Date: June 14, 2025; Redeemable at par on June 12, 2025; Interest Rate: 12% p.a., paid monthly - 10,000.00 1,000.00 - 100.00
Allotment Date: August 05, 2023; Redeemable 2t par on August (4, 2025; Interest Rate: 12% p.a., paid monthly - 10,000.00 1,000.00 - 100.00
Allotment Date: August 05, 2023; Red ble at par on August 04, 2025: Interest Rate: 12% p.a., paid monthly - 20.000.00 1.000.00 - 200,00
Allotment Date: October 16, 2023; Redeemable at par on October 11, 2025; Interest Rate: 12% p.a., paid monthly - 10.000.00 1,000.00 - 100.00
Allotment Date: January 02, 2023; Redcemable at par on January 01, 2027; Interest Ratc: 12% p.a., paid monthly 20,000.00 20.000.00 1.000.00 199.18 198.09
All Date: August 19, 2025; Redeemable at par on August 18, 2027: Interest Rate: 12% p.a., paid monthly 10,000.00 - 1,000.00 100.00 =
Allotment Date: August 19, 2025; Redeemable at par on August 18, 2027, Interest Rate: 12% p.a., paid hly 10,000.00 - 1,000.00 100.00 -
Allotment Date: August 19, 2025; Redeemable at par on August 18, 2027; Interest Rate: 12% pia., paid monthly 20,000.00 - 1,000.00 200.00 -
Allotment Date: November 21, 2025; Redecmable al par on August 18, 2027; Interest Rate: 12% pa, pad i 50,000.00 - 1,000.00 500.00 -
Total Unsecored NCD (A) 1.10,000.00 80,000.00 1,099.18 798.09
12.30% Secured Rated Non Convertible Debenture allotted on March 28, 2025, redeemable at par starting from October 23, 2025. -
(Secured by way of hypothecation of Book Debts maintained at 211 times at 110% of the value of the outstanding principal plus accrued interest 4,000.00 1,00,000.00 3,238.13 3,927.93
RS
12.94% Secured Unrated Non Convertible Debenture allotted on December 28, 2023 redeéemable at par starting from December 15, 2025, -
it Su;m:tl by way of hypothecalion of Book Debts maintained at all times at 100% of the value of the outstanding principal plus accrued interest €38.00 1,00,000.00 oY 2533
obligations) 2
12.94% Secured Unrated Non Convertible Debenture allotted on December 28, 2023, redeemable at par starting from December 15, 2025. -
[Sc_cum_d by way of hypothecation of Book Debts maintained at all (imes at 100% of the value of the cutstanding principal plus accrued interest 2.462,00 1,00.000.00 820,67 164133
obligations)
12.80% Sccured Unrated Non Convertible Debenture allotted on December 16, 2022, red ble at par on D ber 16, 2025. -
(Secured by way of hypothecation of Book Debts maintained at ali times at 100% of the value of the outstanding principal plus accrued interest 320.00 | 10,00,000.00 - 3,195.52
obligations)
12.80% Secured Unrated Non Convertible Debenture allotted on D ber 16, 2022, red ble at par on D ber 16, 2025, -
(Secured by way of hypothecation of Book Debts maintained at all times at 100% of the value of the outstanding principal plus accrued interest| 240.00 | 10,00,000.00 ] 2,396.64
obligations)
13.00% Secured Rated Non Convertible Debenture allotted on June 28, 2024, redeemable at par, 30% on December 25, 2025 and 70% on -
December 18, 2026.
. . L. . ) . . 1,150.00 1,00,000.00 805,00 1,150.00
(S d by way of hypothecation of Book Debts maintained at all imes at 110% of the value of the outstanding principal plus accrued interest
obligations)
13.30% Secured Rated Non Convertible Debenture allotted on December 15, 2025, redeemable at par, 20% on December 15, 2026, redeemable at 3,950.00
par, 20% on December 15, 2027 and 60% on December 15, 2028, - 1,00,000.00 3,950.00 -
(Secured by way of hypothecation of Book Debts maintained at all times at 110% of the value of the outstanding priccipal)
13.00% Secured Rated Non Convertible Debenture allotted on Junc 30, 2025, redeemable at par , starting from September 30, 2025 10% on 2.700.06
- 1,00,000.00 1,887.24 -
quarterly basis, (Secured by way of hypothecation of Book Debts maintained at all times at 110% of the value of the outstanding principal)
12.30% Secured Rated Non Convertible Debenture allotted on April 25, 2025, redeemable at par, in 11 equal quarterly installments starting from 4,000.00
PO R e _ . A o ) i 1,00,000.00 3,235.56 :
(Secured by way of hypothecation of Book Debts maintained t all times at 110% of the value of the outstanding principal plus zccrued interest
obligations)
Total Secured NCD (B) 10,650.00 8,810.00 14.149.27 12.736.75
Total (A+B) 1,20,650.00 §8,810.00 15.248.45 13.534.84
Amount
Terms of External Commercial Borrowing (ECB) As at As at
31 March 226 | 31 March 2025
11.43%, 2 million Euro ECB a.llott::d on June 30, 2023, redeemable on June 30, 2026. _ 217830 1.837.41
(Secured by way of hypothecation of Book Debts maintained at all times at 110% of the value of the outstanding amount plus accrued interest obki gations). [ ’
11.28%, 5 miition USD ECE allotted on June 28. 2024 and redeemable on yearly payment 25% each on 03zd July 26 and 03rd July 27 and remaining 50% on 03rd July 2028. £700.33 424037
(Secured by way of hypothecation of Book Debts maintained at all times at 110% of the value of the outstanding principal plus accrued interest obligations). A 7
Tetal 6.887.63 6.077.78
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39 Terms of Repayment of Debt Securities/Borrowings/ECB

39.1 Terms of Repayment of Debt Securities/Borrowings/ECD as on March 31, 2026

L Due within 1 year | Due between 1-2 years| BDue between 2-3 | Due between 3-4 years
Frequency |Original
of maturity of Interest rate Nasot o flogt Ne. of Total
repayment [loan install- |Amount install- |Amount install- |[Amount  |install{ Amount
ments ments ments menls
Borrowings (other than debt securities)
From hank (term loan)
Monihly 1-3 years 9.5%-11% 20 924,55 - - - - - - 924.55
11%-11.5% 26 1,984.83 22 1,680.57 - - - - 3.665.40
11.5% - 12% 66 5,088.48 - - - - - - 5.088.48
12% - 12.5% 24 333333 12 1,944.45 - - - - 5,277.78
12.5% - 13% - - - = = = = = %
Quarterly 1-3 years 12.5% - 13% - - - = = = = = ¥
From financial institutions (term loam}
Monthly 1-3 years 10.5%-11.5% 18 815.28 - - - - - - 815.28
11.5% - 12% 15 1,250.00 6 500.00 - - - - 1,750.00
12% - 12.5% 134 6,724.38 64 3,108.80 - - - - 9,833.18
12.5%- 13% 246 | 11,551.72 138 6,003.36 - - - - 17,555.08
13%-13.5% 12 954.45 10 901.80 - - - - 1,856.25
Quarterly 1-3 years - - - - - - - - - -
Debt securities
Non-convertible debentures (secured)
Yecarly 1-3 years 12.5%-13.5% 6 1,823.33 1 790.00 1] 237000 - - 4,983.33
Hulf Yearly |1-3 vears 12.5%-13.5% 1 805.00 - - - - - - 805.00
Quarlerly 1-3 years 12.5% - 13.5% 4 1,080.00 3 810.00 - - - - 1,390.00
Bullet 1-3 years 12,5% - 13.3% - - - - - - - - -
Quarterly  |above 3 years  |12.3% - 13% 9 2,909.09 8 2,909.09 2 72727 - - 6,545.45
Non-convertible debentures ( ed)
Bullet 1-3 years 12%-125% | 1] 200.00 | 4 90000 - T = | = il - | 1.100.00
External clal borrowings
Yearly bove 3 years  [11%-11.5% | 1] 104313 ] 1] 1.04303] 1] 208625] - | - | 417251
Bullet 1-3 vems 111%-115% | 1| 178760 - | -1 -] - 1 = 1 - | 1,787.60
Pass through certificate
Monthly  [1-3 years [11%-11.5% 12]  2445.14 3 42622 = - - - 2.871.36
Monthly |13 years [11.5% - 12% - - 12| 290208 1 199.10 - - 3,101.18
Total 596.00 44,720.31 284.00 23,919.50 5.00 5,382.62 - - 74,022.43
[mpact of EIR on Borrowings (Other than Debt Securities) (218.28)
Impact of EIR on Debt Sccurities (75.34)
Jmpuct of EIR on External Commercial Borrowings {25.22)
Impact of EIR on Pass Through Cerlificate (36.60)
Impaci ol Accrued Interest 316.55
Iimpact of Foreign Exchange Fluctuations on ECBs 952.74
Impuct of Liability comy of Opticnally Converdible Red ble Preference Shares (OCRPS) 1.43
Grand Total 74,937.71
Terms of Repuyment of Debt Securities/Borrowings/ECH as on March 31, 2025
Frequency |Origival Duc within | year | Due botween 1-2 yvears| Due between 2-3 | Due between 3-4 years
of maturity of Interest rate R No.of o, of DS Total
N install- | Amount install- |Amount install- |Amount install-l Amount
repayment |loan
ments ments |ments ments
Borrowings (other than debt securities)
From bank (term loan)
Monthly 1-3 years 10.5%-11% 44 3.000.00 7 348.82 - - - - 3,348.82
11%-11.5% 93 5.502.38 26 1.512.88 4 27778 - - 7.293.03
11.5%- 12% 58 3,675.60 20 1,103.87 - - - - 4,779.47
12% - 12.5% 97 7.772.55 36 3,568.45 - - - - 11,341.00
12.5% - 13% 22 2.552.08 12 531.26 - - - - 3,083.33
Quarterly 1-3 years 12.5%-13% 8 500.00 1 25.00 - - - - 525.00
From fInancial institutions (term loan)
Monthly 1-3 years 11%-11.5% 24 1,191.12 14 615.28 - = = - 1.806.40
11.5% - 12% 35 1,963.50 7 450.00 - - - - 2,413.50
12% - 12.5% 49 3,044.72 14 1,064.17 3 240.00 | - - 4,348.89
12.5% - 13% 133 6,003.52 18 1,751.55 - - - - 7,755.07
13%-13.5% 28 1,855.84 - - - - - - 1,855.84
Quarterly 1-3 years 12%-12.5% 2 642.39 - - - - - - 642.39
Debt securities
Non-convertible debentures (secured)
Yearly 1-3 years 12.5%-13% 2 1.033.33 2 1,033.33 - - - - 2.066.67
13%-13.5% 1 345.00 1 805.00 - - - - 1.150.00
uarterly above 3 years  |12%-12.5% 2 721.27 4 1,454.55 4] 145455 1 363.64 4.000.00
Bullet 1-3 years 12.5% - 13% 2 5,600.00 - - - - - - 5,600.00
Non-convertible debentures (unsecured)
Bullet [1-3 years [12%-12.5% | 5 600.00 | 1] 20000 - | : [ == =l | 800.00
External Commercial Borrowings
Yearly [above 3 years [11%- 11.5% - - i 1,043.13 1] 1,043.13 1 2,086.25 4,172.50
Bullet |1-3 yenrs 11%-11.5% - - 1 1,787.50 - - - - 1,787.60
Total 605.00 |  46,009.30 | 165.00 | 17,294.88| 12.00 | 3,01545]| 2.00 2,449.89 |  68.769.51
limpact of EIR on Borrowings (other than debt securitics) (212.93)
Impact of EIR on Debt Securities (81.82)
[mpacl of EIR on External Commercial Borrowings (47.78)
Impact of Accrued Interest 332.29
Impact of Forcign Exchange Fluctuations on ECBs 165.46
Impact of Liability comy of Optienally Convertible Red ble P'reference Shares (OCRI'S) 1.27
Grand Total 68,925.99
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39.2 Reconciliation of liabilities arising from financing activities
The changes in the group’s iiabilities arising from financing activities can be classified as follows:

. oo Borrowings Borrowings
Farticulars Debt securities (other than dgebt) (under securitisation) e
March 31, 2024 12,289.43 74,681.71 - 86,971.14
Cash flows:
-Repayment (2,133.33) (53,844.37) - (55,977.70)
-Proceeds 9,522.48 28,199.99 - 37,722.47
-Interest accrued but not due 78.38 (96.03) - (17.65)
-Deferment of upfront processing fee (91.99) 169.74 - 77.75
Non-cash:
-Foreign exchange 148.71 - - 148.71
-Others - 1.27 - 1.27
March 31, 2025 19,813.68 49,112.31 - 68,925.99
Cash flows:
-Repayment (9,842.88) (44,876.75) - (54,719.63)
-Proceeds 11,550.00 42.,450.00 5.972.53 59,972.53
-Interest accrued but not due (46.25) 16.22 14.29 (15.74)
-Deferment of upfront processing fzes 29.06 (5.34) (36.60) (12.88)
Non-cash: -
-Foreign exchange 787.28 - - 787.28
-Others - 0.16 - 0.16
March 31, 2026 22,290.89 46,696.60 5,950.22 74,937.71
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40 Ratings assigned by credit rating agencies

Particulars

As at 31 March 2026

As at 31 March 2025

(a) Micro Finance Institution Grading*
(b) Non-Convertible Dcbenlure**

(c) Long Ternm Bank Loans**

CARE MFI |
"IND BBB"/ STABLE

"IND BBB"/ STABLE

CARE MFI 1
"IND BBB"/ POSITIVE

"IND BBB"/ POSITIVE and "CRISIL
BBB"/STABLE

*Core edge research rating report issued in the month of October 2025,

**ndia ratings & rescarch rating letter dated May 21, 2025.

4

Employce share based payments

Pursuant to a resolution passed by the members holding equily shares vide Extra Ordinary General Meeting held on 30 October 2019, the Company introduced the Employee Stock
Option Plan (“Bmployee Stock Option Plan (ESOP)”) pursuant to the provisions of Section 62 and other applicable provisions, if any, of the Companies Act, 2013 read with the
Guidance rotz on Accounting for Share-based payments. Under this scheme, the total pool of options, which can be granted to cligible employees of the Company, not excecding
425,082 (Four Lakh twenty-five thousand and eighty-two) equity shares (Number of Employee Stock Option Plan (ESOP) Options in aggregate). During the year ended 31 March
2026, the Company granted Nil number of options (Previous year Nil) to the eligible employees of the Company.

Therc shall be 4 minimum period of one year betwecn the grant of options and vesting of option. The vesting requircment of the options is to remain in the cmployinent with the
Company till (he vesting period. These options shall vest on graded basis as follows, provided that the grant date may be different for different category of cmployees. The oplions

are equity settled.
ment details is as below :

The vesting req

Percentage

Vesting condition

Time period
On complelion of one year 25% Service
On completion of two years 25% Service
O complelion of three years 25% Service
On completion of four years 25% Service
A Employee stock option schemes:
Details of grant and exercise of such options are as follows:
SMPL Employee Stock Option Plan (ESOP)-2019

Type of arranpement Tranche I Tranche II Tranche III Tranche IV Tranche V.
Datce of grant of options 05-Nov-19 10-Nov-20 25-Nov-21 12-Nov-22 20-Nov-23
Number of vptions granted 82,917 1,40,934 90,000 96,968 64,000
Number of employees to whaom such options were granled 19 45 25 23 17
Date ot Board approval 30-Sep-19| 10-Nov-20] 25-Jun-21 28-Mar-22 20-Nov-23
Vesling period 05-Nov-20) 10-Nov-21 25-Nov-22 12-Nov-23 20-Nov-24
Exurcise periorl 5 November 2020 10 Novemnber 2021| 25 November 2022 12 November| 20 Novernber 2024

to 4 November| to 10 November| to 24 November 2023 to 12 to 20 November

2027 2028 2029| November 2030 2031
Exercisc plice 33.83 33.83 33.83 33.83 33.83
Option life 4 years 4 years| 4 years 4 years 4 years
Fair valug of the option 845 14.70] 14.69 55.56 87.63
Risk free interesl rate 7.16% 6.92% 6.73% 6.54% 6.64%
Movement during the year
The numtber and weighted average exercise prices (WAEP) of, and movements in, share oplions during the year:
Year ended Year ended

31 dMarch 2026

31 March 2025

Particulars 9 7
l\::::::nrs"f ‘Weighted average N::tlil;zrsol Weighted average
(in lakhs) exercise price (in lakhs) exercise price

Quistanding at the beginning of the year 1.89 33.83 2.65 33.83

Granted during the year - -

Forleited during the year 027 33.83 0.51 33.83

Exerciscd during the year - 33.83 0.25 33.83

Lapsed duing the year - -

Outstanding at the end of the year 1.62 33.83 1.89 33.83




Summary of share bnsed payments
For the vear ended 31 March, 2026

Particulars Tranche I Tranche 11 Tranche I11 Tranche 1V Tranche V Total
Oulstanding at the beginning of the year 0.06 0.26 0.40 0.65 0.51 1.88
Options granted during the year - - - - - -
Optians forfeited during the year - 0.03 0.08 0.12 0.03 0.26
Options exercised during the year - - - - - -
Options expired during the year - - - = - -
Options lapsed during the year - - - - - -
Options outstanding at the end of the period 0.06 0.23 0.32 0.53 0.48 1.62
For share options excrecised:

Weighted average exercise price at date of exercise 33.83 33.83 33.83 33.83 33.83

Money realized by exercise of options - - - - - -
For share options outstanding:

Exercise prices 33.83 3383 33,83 33.83 33.83

Average remaining contractual life of options (years) - - 0.65 1.62 2.64

For the year ended 31 Mirch, 2025

Particulars Tranche I Tranche I1 Tranche 11 Tranche IV Tranche V Total
OQuistandiag nt the beginning of the year 0.19 0.45 0.61 0.79 0.60 2.64
Options granted during the year - - - = = =
Options forfeited during the year 0.09 0.10 0.12 0.11 0.09 0.50
Options exercised during the year 0.04 0.09 0.09 0,03 - 0.23
Options expired during the year - - - - - -
Oplions lapsed during the year - = 5 - - -
Options outstanding at the end of the period 0.06 0.26 0.40 0.65 0.51 1.88
For share options exercised:

Weighted average exercise price at date of exercise 33.83 33.83 33.83 33.83 33.83

Money realized by exercise of options 1.35 3.02 3.00 1.12 - 8.49
For share options outstanding:

Exercise prices 33.83 33.83 33.83 33.83 33.83

Average remaining contractual life of options (years) - 0.61 1.65 2.62 3.64

Valuation of stock optlons

The fair value of the equity-settled options is estimated on the date of grant using Black-Scholes options pricing model taking into account the terms and conditions upon which the

options were granted,

The following table lists the inputs to the model used for equity-settled options:

For the year ended 31 March, 2026

Valuation of Stock options granted Tranche I Tranche II Tranche III Tranche IV Tranche V
Grant date 05-Nov-19 10-Nov-20| 25-Nov-21 12-Nov-12 20-Nov-23
Number of options granted 82,917 1,40,934 90,000 96,968 64,000
Vesting dates 05-Nov-20 10-Nov-21 25-Nov-22 12-Nov-23 20-Nov-24
Fair value of option 8.45 14.70 14.69 55.56 87.63
Exercise price 33.83 33.83 33.83 33.83 3.2
Expected volatility 12.68% 19.64% 20.67% 21,75% 21.10%
Basis of determination of expected volatility:
Conlractual option life (years) (till cxercise period) 4 years 4 years 4 years 4 years 4 years
Risk free interest rate 7.16% 6.92% 6.73% 6.54% 6.64%
Black Scholes Black Scholes Black Scholes Black Scholes
Model used Model Model] Model Model| Black Scholes Model
For the year ended 31 Mareh, 2025
Valuation of Stock aptiuns granted Tranche 1 Tranche IT Tranche 111 ‘Tranche IV Tranche V
Grant date 05-Nov-19| 10-Nov-20/ 25-Nov-21 12-Nov-22 20-Nov-23
Number ol options granted 82,917 1,40,934 90,000 96,968 64,000
Vesting dates 05-Nov-20 10-Nov-21 25-Nov-22 12-Nov-23 20-Nov-24
Fair value of option 845 14.70 14.69 55.56 87.63
Exercise price 33.83 33.83 33.83 33.83 33.83
Expected volalility 12.68% 19.64% 20.67% 21.75% 21.10%
Basis of delermination of expected volatility:
Contractusl option life (years) (till excrcise period) 4 ycars 4 years 4 years 4 years 4 years
Risk free inlerest rate 7.16% 6.92% 6.73% 6.54% 6.64%
Black S<holes| Black Scholes Black Scholes, Black Scholes
Modul usad Model Model Model| Model| Black Scholes Model

The expecled volatility was determined bascd on historical volatility data and the company expects the volatility of its share price may not differ from historical volatility, The
measure of volatility used in the Black-Scholes options pricing model is the annualised standard deviation of the continuously compounded rates of relurn on the stock over a period

of time.
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42 Corporate Social Responsibility
Particulars 31 March 2026 31 March 2025
a) Gross amount required to be spent by the Company during the year - 51.44
b) Amount spent during the year on - 51.50
(i) Construction/acquisition of any asset - -
(ii) On purpose other than (i) above - 51.50
c) Shortfall/(Excess) at the end of the year (a-b) - (0.06)
Reason for shortfall of CSR expenditure if any NA NA
d) Nature of CSR activities Rural Healthcare Program,
Paediatric heart surgeries,
Support for poor hearing-
impaired Children and adults,
Revamping under-privijleped
NA|students’ toilet blocks and
benches for educational
purposes at Balak Vrinda
Education Socicty school,
Anup Sridhar Badminton
Academy
5 Details of related party transactions in relation to CSR expenditure as per relevant Ind-AS NA NA
24 " Relaled Parties Disclosure"
b NA NA

Provision made with respect to liability incurred by entering into contractual obligation

Note: The company has undertaken CSR activities as per schedule VIT of the Comnpanies Act, 2013 during the year ended 31 March 2025

This space is intentionally left blank
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43 Disclosures of Derivative Contracts

31 March 2026 31 March 2025
1. Assets Foreign Exchange Amou!'lt in Exchange Amouflt in
Currency Foreign Amount Foreign Amount
Rate Rate
Currency Currency
|Receivables (trade & other) - - = a = £ Z
Other Monetary assets (e.g. ICDs/Loans given in FC) - - . - - - -
Total Receivables (A) - - - - - - -
Hedges by derivative contracts (B) - - - - - - -
Unhedged Receivables (C=A-B) - - - - - - =
31 March 2026 31 March 2025
II. Liabilities Foreign Exchange Amoutlt = Exchange Amou{n .
Currency Foreign Amount Foreign Amount
Rate Rate
Currency Currency
Payables (trade & other) =
Borrowings (ECB and Others) Euro 108.92 20.00 2,178.30 91.87 20.00 1,837.41
Dollar 94.19 50.00 4,709.33 84.81 50.00 4,240.37
Total Payables (D) - - 70.00 6,887.63 - 70.00 6,077.78
Hedges by derivative contracts (E) - - 70.00 6,887.63 - 70.00 6,077.78
Unhedged ayables (F=D-E) - - - i g o =
31 March 2026 31 March 2025
I11. Contingent liabilities and commitments Fereign Exchange Amﬂllflt n Exchange Amouflt "
Currency Forcign Amount Foreign Amount
Rate Rate
Currency Currency
Contingent liabilities - - - - - - -
Commilments - - P = 2 - -
Total (G) - a - - = 4 =
Hedges by derivative contracts (H) - = B = = = =
Unhedged Payables (I=G-H) - - - - - - -
Total Unhedged FC Exposures (J=C+F+]) = - 5 = = = -

The Company does not have any long term contracts including derivative contracts for which there arc any material foreseeable losses as at March 31, 2026 and March 31,
2025.

This space is intentionally left blank
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44 Earning per share

Basic earnings /(loss) per share amounts are calculated by dividing the profit/loss for the year attributable to equity holders by the weighted average
number of equity shares outstanding during the year. Diluted earnings/(loss) per share is computed using the weighted average number of common and
dilutive common equivalent shares outstanding during the year, except where the result would be anti-dilutive.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Ordinery equity shareholders

Loss attributable to ordinary equity holders (2,835.03) (3,543.63)
Weighted average number of equity shares for basic EPS 4,69,59,781 4,69,44,833
Weighted average number of equity shares for diluted EPS 4,69,59,781 4,69,44,833
Face value per share 10.00 10.00
Basic earning per share (INR) (6.04) (7.55)
Diluted earning per share {INR) (6.04) (7.55)

Notes:

i. For the year ended March 31, 2026 and March 31,2025: the computation of diluted EPS does not include the etfect of employee stock options, as these
potential equily shares are antidilutive hence, weighted average number of equity sheres and diluted eaming per share are restricted to Basic weighted

number of equity shares and basic earning per share respectively .

il. Weighted average sharcs mentioned above are numbers.

iii. As per Ind AS 33, Para 23 “ Ordinary shares that will be issued upon the conversion of a mandatorily convertible instrument are included in the
calculation of basic earnings per share from the date the contract is entered into”. Consequently CCPS have been included in the computation of Basic

EPS.

45 Contingeut ltabilities and commitinents (to the extent not provided for)

Particulars

As at
31 March 2026

As at
31 March 2025

(a) Contingent liabilities
Claims against the company not acknowledged as debts
Corporate guarantee towards loans

Total

FLDG against business correspondence 102.60 1,538.81

(b) Commitments

Estimated amount of contracts remaining to be executed on capital account and not provided for - -

Commitments related to loans sanctioned but not disbursed - -
102.60 1,538.81

The Company believes that the amount or estimable range ol reasonably possible loss, will nol, either individually or aggregate, have a material adverse
effect on its business, financial position, results of the Company, or cash flows with respect to loss contingencies for legal and cther contingencies as at

March 31, 2026

This space is intentionally left blank
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46 Employce benefits

(A) Defined contribution plans -

During the year, the Company has recognized the following amounts in (he Stalement of Profit and Loss —

The Company makes provident fund which are defined contribution plans for qualifying cmployees, Under the schemes. the Group is
required to contribute a specified percentage of lhe basic salery to fund the benefits.

Particulars For the year cnded | For the year ended
: 31 March 2026 31 March 2025
Employers’ conlribution 1o provident fund and other funds. 573.44 51047
Employers’ contribution to ESIC 83.78 71.63

{B) Defined henefit plans

a) Gratuity payable to cmployecs

The Company provides for the pratuity, & defined benefit vetirement plan covering qualifying employees, Employees who are in continuous
service for a period of 5 years are eligible for gratuity. The amount of graluity payable on retirement/termination is the employces last drawn
basic salary per month computed proportionately for 15 days salary multiplied by the number of years of service,

Risks associated with plan provisions

Risks iated with the plan provisions are actuarinl risks. Thege risks are:- (i) investment risk, (i) intercst

[nvestment risk

risk {discount rate risk), (i) mortality risk and (iv) salary tisk

The present value of the defined benefit plan liability is calculated using a discount rate determined by reference to Government Bonds Yield.
1f plan liability is funded and return on plan assets is below (his rate, it will create a plan deficit.

Interest risk (discount rate risk)

A decrease in the bond interest rate (discount rate) will increase the plan liability.

The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants. For

Mortality risk this report we have used Indian Assured Lives Mortality (2012-14) ullimate table. A change in mortality rate will have a bearing on the plan's
liability.
The present value of the defined benefit plan liability is calculated with the ption of salary increase rate of plan participants in future.
Salary risk Devialion in the rale of increasc of salary in future for plan participants from the rate of increase in salary used lo determine the present valug|

of obligation will have a bearing on the plan's liability.

i) Actunrinl assumptions

Particulars

As at 31 March 2026| As at 31 March 2425

Assumptions - Economic
Discount ratc (per annum)
Salary escalation rate
Assumptions - Demographic
Reliremenl age

Atlrition rate

Mortality rate

5.80% 6.30%
% 10%
60.00 60.00
80% 40%

Indian assured lives | Indian assured lives
mortality (2012- 14) | mortality (2012- 14)
Ult. Ult.

i) Changes in the present value of defined benefit obligation

As at 31 March 2026| As at 31 March 2025

Particulars

Present value of obligution at the beginning of the year 138,40 142,55
Curment service cost 29.03 37.84
Interst cost 9.00 10.12
Past service cosl 86.76 -
Benefits paid (8.33) 3.71)
Actuarial (gain)/ loss from change in financial assumptions (2.44) 221
Actuarial gain from change in demographic assumptions (81.54) (63.53)
Actuarial loss arising from experience adjustments 7.14 12.92
Present value of nbligation at the end of the year* 178.02 138.40

*refer note 37 for balance due 1o related party
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Hifureation of present value of benclit obligation

As at 31 March 2026| As at 31 March 2025

Particulars
Current amount due within a ycar 13231 37.44
Non current - amount dug after one vear 45.71 100.96
Total 178.02 138.40
iif) Expense puized In the Stats t of Profit and Loss
Particul For the year ended | For the year ended

s 31 March 2026 31 March 2025
Current service cost 29.03 37.84
Past service cost including curtailment gains/losses 86.76 -
Net interest on nct delined liability 9.00 10.12
Total expenses recognlzed in the Statement Proflt and Loss 124.79 47.96
iv) Expense recognized In Other comprehensive Income
Pavticulars For the year ended | For the year ended

31 March 2026

31 March 2025

Acluarial gain on liability for the period (160.04) (68.99)
Return on plan assels excluding interest income 3 =
Net actuarial gains recognised in OCT (160.04) (68.99)

v) Assets and labllities recognized In the Balance Sheet:

As at 31 March 2026

As at 31 March 2025

Particulars

Present value of unfunded obligation as at the end of the year 178.02 138.40
Fair Valuc of Plan Assels al the end of the vear - =
Net Liability recognized in Balance Sheet 178.02 138.40

i) A quantitative sensitivity analysis for significant assumption as at 31 March 2026 Is as shown below:

As at 31 March 2026

As at 31 March 2025

Impact due 1o decrease of 1%

Particulars

Defined benefit obligation on Current Assuinptions 178.02 138,40

a) Impact due to change in discount rate

Tmpact due (o increase of 1% 1.41 3.65

Impact due to decrease of 1% 1.44 385

b) Impact due to change in salary escalation rate

[mpact due Lo increase of 1% 115 311
1.15 3.00

vii) Maturity profile of defined bhenefit

As at 31 March 2026

As at 31 March 2025

PParticulars
Expected Outgo First ycar 136.09 36.53
Expected Outgo Second year 36.49 28.47
Expected OQutgo Third year 10.50 25.66
Expected Qutgo Fourth year 2,88 22.88
Expecled Outgo Fillh year 0.71 19.02
Above 5 years 0.19 35.44
186.86 168.00

b) Compensated absences

i) Actunrial assumptions

Particulars

As al 31 March 2026

As at 31 March 2025

Assumptions - Economic
Discount rate (per annum)
Assumptions - Demographic
Adtrition rate

Relirement age

Mortality rate

5.80%

80.00%
60 years
TALM (2012-14) Ult.

6.50%

40.00%
60 years
1ALM (2012-14) Ult.

i) Chanyes in the present value of defined benefit obligation

As af 31 March 2026

As at 31 March 2025

Present value of obligation at the end of the year*

Particulars

I'resent value of obllgation at the beglnning of the year 185.10 154.89
Current service cost 7979 71.55
Interest cost 12.03 11.00
Past service cost 82.95 -
Benefits paid (60.71) (37.75)
Actuarial (gain)/ loss from change in financial assumptions (3.35) 2.10
Actuarial gain from change in detnographic assumptions (10.01) (19.91)
Acluarial gain grising [rom expericnce adiustmenls {69.83) (2.78)

215.97 185.10

*refer note 37 for balance due to related party




Sindhuja Microcredit Private Limitcd

CIN: U65990UP2017PTC099006

Notes to financial statements for the year ended 31 March 2026
(All amounts in INR Lakhs, unless otherwise stated)

ity Expense reconnized in the Statement of Profit and Loss

For the year ended
31 March 2026

For the year ended
31 March 2025

Total expenses recognized in the Statement Profit and Loss

Parilculars

Current service cost 79.79 77.55

Past Service Cost including curtailment gains/losses 82.96 -

[nterest cost 12.03 11.00

Remeasurements (83.20) {20.59)
91.58 67.96

iv) Assets and liabilities recognized in the Balunce Sheet:

Particulars

As at 31 March 2026

As at 31 March 2025

Net Linbility recognized in Balunce Sheet

Defined Benefit Obligation 215.97 185.10

Fair Value of Plan Assets at Lhe end of the year . -

Funded Status (Surplus / (Deficit)) - o
21597 185.10)

v) A quanfitative sensitivity analysis for significant assumption as at 31 March 2025 is as shown below:

Particulurs

Ay at 31 March 2026

As at 31 March 2025

Defined benciit obligation on Current Assutnptions
a) Impact on change in discount rat

impact due Lo increase of 1 %

hinpact due to decrease of | %

b) Rate of increase in salary
Impact due 1o increase of 1 %
Impact due to decrease of 1 %

149
1.52

1.48
1.48

348
3.04

3.49
340

vi) Maturity profile of defined benefit obligation

Particulars

As at 31 March 2026

As at 31 March 2025

Above 5 year

Total

Expected Outgo First year 179.80 74.93
Expected Outgo Second year 36.27 48.51
CExpected Outgo Third year 7.31 31.42
Fxpected Outgo Fourth year 1.48 20.32
Lxpected Outgo Fifth year 0.29 13.20
= 0.07 23.97

225.22 21235
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47 Leases
Company is a lessee:

The Campany has cntered into lease agreements for office facility and such lease is gencrally non-cancellable in nature. Certain non-cancellable leases extend up to a maximum of
three to five years from their respective dates of inception. The Company has applied short term lease exemption for l¢asing arrangemenls where the period of lease is less than 12

months.

A. The followinyg is the movement in lease liabilities during the year ended 31 Marck 2026 and 31 March 2025:

Particulars As at As at

31 March 2026 31 March 2025
Opening balance 169.79 270.13
Additions during the year 607.77 -
Add: Interest Expenses 22,53 27.96
Less: Payments during the year* (140.75) (128.30)
Less: Lease derecognised during the year (54.79) -
Closing balance 604.55 169.79
Currenit 86.17 115.06
Non-current 518.38 54.73
Closing balance 604.55 169.79

*refer note 37 for lease payment made to 1lated partics

B. The following are ts recognised in stat t of profit and ioss:
Particulars For the year ended | For the year ended
’ 31 March 2026 31 March 2025
Depreciation expense of right-of-use assets 114.50 107.48
Interesl expense on lease liabilities 22.53 27.96
Expenses relating to short-term leases 595.45 501.77
732.48 637.21

Tatal

The Company’s obligalions under its leases are secured by the lessor’s title to the leased assets. Generally, the Company is restricled from assigning and subleasing the leased
assets, There are several lease contracts that include extension, termination options, non financial restrictions and non financial covenants. These options are negotiated by
management to provide flexibility in managing the leascd-asset portfolio and align with the Company’s business needs, Management exercises significant judgement in
determining whether these extension and tcrmination options are reasonably certain to be exercised. The Company does not have any lease contracts that contains variable

payments.

C. The following are amounts recognised in cash flow statcment:

Particulars For the year ended| For the year ended
31 March 2026, 31 March 2025
| Votal cash outflow for lcases 140.75 128.30
D.  Maturity of [ease liabilities
The undiscounted maturity analysis of leasz liabilities is as follows:
As at 31 Mareh 2026 Minimum lease payments duc
Less than 1 year | 1-2 years| 2-3 years|  More than 3 years| Total
Leasc payments 158.81] 166.75 | 335.17 | 818.15
As at 31 March 2025 Minimum lease payments due I
Less than 1 year | 1-2 years| 2-3 vears| More than 3 vears| Total
Lease payments 57.21] = | - 186.31 |

48 Segment Reporting

The Company operates in a single reportable segment i.c. financing which has similar risks and returns for the purpose of Ind AS 108 "Opcrating segments" is considered to be the
only reportable business segment. The Company derives ils major revenue from financing activities and its custumers are widespread, Further, the company operates only in India

which is considered as a single geographical segment.
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49 Maturity analysis of asset & liabilities

Particulars As at 31 March 2026 As at 31 March 2025

Within 12 months | After 12 months Tatal Within 12 months | After 12 months Total
Assels
Finnncial assets
Cash and cash equivalenis 7,258.09 - 7,258.09 13,512.19 - 13,512.19
Bank balances other than eash and cash equivalents 3,323.33 1,268.29 4,591.62 4,953.96 491248 9,866.44
Derivative financial instruments 989.85 - 989.85 72,12 - 72.12
Trade receivables 370.58 - 370.58 240.13 - 240.13
Loans 50,422.90 31,914.84 82,337.74 51,111.72 17,872.34 68,984.06
Investments - 317.59 317.59 - - -
Othier financinl nssct 1,469.78 83.23 1,553.01 794.07 65.44 859.51
Total Financinl nssets 63,834.53 33,583.95 97,418.48 70,684.18 22,850.27 93,534.45
Non Financlal assets
Current tax assets (net) 132,46 - 132.46 475.88 - 475.88
Delzrred tax assets (nel) - 3,038.58 3,038.58 - 2,038.01 2,038.01
Property, plant and equipment - 388.72 388.72 - 421.49 421.49
Right- of- use ussets - 621.49 621.49 - 147.39 147.39
[Intangible asscis - 141.15 141,15 - 90.15 90.15
Other non-finarcinl assets 196.59 - 196.59 244.18 - 24418
Total Non Financial asscls 329.05 4,189.94 4,518.99 720.06 2,697.04 3,417.10
Total Asset 64,163.58 37,773.89 1,01,937.47 71,404.24 25,547.31 96,951.55
Liabilities and Equity
Linbllities
Financial linbilities
Payables
(1) Trade payables - -
(i) total outstanding duecs of micro enterprises and sma!l 7.36 - 7.36 18.41 - 1841
cnterpriscs
(i) rotal owtstanding dues of creditors other than micro 3245 - 3245 114.67 1i14.67
enterprises und small enterprises
Debt securities™® 10,195.49 12,095.40 22,290.89 8,506.67 11,307.01 19,813.68
Barrowings {other than Debit sécuritics)* 35,233.90 17,412.92 52,646.82 37,834.93 11,277.38 49,112.31
Leuse Linbilities 86.17 518.38 604.55 115.06 54.73 169.79
Other financial Habilities 1,937.70 - 1,937.70 664.54 - 604.54
Tatal Mnunclal Habititles 47,493.07 30,026.70 71,519.77 47,254.28 22,639.12 69,893.40
Non-Financial Habilitles
Provisions 307.11 86.88 393,99 55,68 267,82 323.50
Other non-financial labilities 258.65 - 258.65 262.35 - 262.35
Tutel non-finuncial Habilities 565.76 86.88 652.64 318.03 267.82 585.85
Tot:l Liabilities 48,058.83 30,113.58 78,172.41 47.572.31 22,906.94 70,479.25
| Net assets 16,104.75 7,660.31 23,765.06 23.831.93 2,640.37 26,472.30

*EIR on borrowings has been included in more than 12 months and interest acerued but not due has been included in less than 12 months.

50 Fair values of financial assets and linancial liabilitics

The fair value of other current finuncial assets, cash and cash equivalents, trade receivables, trade payables and other financial liabilities approximate the carrying amounts because of

the short lerm nature of these financial instruments.

The amortized cost using effective inlerest rate (EIR) of non-current financial - term deposits is not significantly different from the carrying amount.
Financial asscts that are neither past due nor impaired include cash and cash equivalents, security dep

The amortized cost using effective interest rate (EIR) of financial liabilities including borrowing, trade payable is not significantly different from the carrying amount.

its, term dep

ts and other fi

ial assets.
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Fair value measurement of assets and liabilities
jarticlacs As 8t 31 March 2026 As at 31 March 2025
Carrying Value Fair Value Carrylng Value | Fair Value
Financial assels
Cash and cash cquivalents 7,258.09 7,258.09 13,512.19 13,512.19
Bank balances other than cash and cash equivalent 332333 3,323.33 4,953.96 4,953.96
Trade receivables 370.58 370.58 240.13 240.13
Loans (at amortiscd cost) 82,337.74 82,337.74 68,984.06 68,984.06
Investments 317.59 317.59 - -
Fixed deposit accounts with maturity for more than 12 months 1,268.29 1,268.29 4,912.48 4,912.48
Other financial asscts 1,553.01 1,553.01 859.51 859.51
Derivative financial asset 989.85 989.85 72.12 72.12
Total fi ial assets 97,418.48 97,418.48 93,534.45 93,534.45
Financial liabilitics
Trade payables 39.81 39.81 133,08 133.08
Debt securilies 22,290.89 22,290.89 19,813.68 19,813.68
Borrowing other than debt securities 52,646.82 52,646.82 49,112.31 49,112.31
Lease liability 604.55 604.55 169.79 169.79
Other financial liabilitics 1,937.70 1,937.70 664.54 664.54
Total financial liabilities 77.519.77 77.519.77 69,893.40 69.893.40

51 Fair value hierarchy

The following is the hierarchy for determining and disclosing the fair value of financial instruments by valuation tzchnique:

*Level 1 - Quolzd prices (unadjusied) in active markets for identical assets or liabilities.

*Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
Level 3 - Inputs for the assets or liabilities that are not bused on observable market data (unobservable inputs).

(A) The following table presents falr value hicrarchy of assets and liabilities measured at falr value on o recurring basis:

Asat 31 March 2026

Particulars

Level 1

Level 2

Level 3

Financial assets
(a) Financial assets measured at fair value through profit or loss
Derivative financial assets

989.85

Asat 31 March 2025

Particulars

Level 1

Level 2

Level 3

Financial assets
(a) Financial nssets measured at fair value through profit or loss
Derivative {inancia) assets

72.12

Note:
i. There have been no transfers between Level | and Level 2 during the period.

ii. The carrying amount of cash and cash cquivalents, trade receivables, other receivable, loans, other financial assets, trade payables, borrowing, lease liability, other payables, debt

securitics, other financial liabilities are considered 1o be the Same as their fair values.

Valuation techniques and significant unobservable inputs

The Cross Currency Interest Rate Swaps (CCIRS) are measured at fair value using the mark-to-market (MTM) value shared by the contracting bank at balance sheet date,

52 Financial risk munagement objectives and pollcies
Introduction and risk profile -

The Company is exposed to various financial risks. These risks are categorized into credit risk and liquidity risk. The Company's risk menagement is coordinated by the Board of
Direvtors and focuses on secuting long term and short term cash flows. The Company does not engage in trading of financial assets for speculative purposes.

Sindhuja Microcredit Private Limited is one of the lcading microfinance institutions in India focused on providing financial support to women from low income households engaged in
economic activity with limited access to financial services. The Company predominantly offers collateral free loans to women from low income households, willing to borrow in a group
and agrecable to take joint liability, The wide range of lending products address the critical needs of customers throughout their lifecycle and mainly include income generation Loans.
With a view to diversifying the product profile, the company has introduced individual loans for matured group lending customers.

The major risks for the conpany are credit, operational, market, business environment, political, regulatory, concentration, expansion and liquidity.
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(a) Risk mnnagement framework

®
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The Board of Directors are responsible for the overall risk management approach and for approving the risk management shategies and principles. The Risk M framework
approved by the Board has laid down the govemance structuré supporting the identification, assessment, monitoring, reporting and mitigation of risk throughout the Company. The
objective of the risk management platform is to make o conscious effort in developing risk culture within the organisation and having appropriate systems and fools for timely
ider.ification, measurement and reportiug of risks for managing them,

The Doard has a Risk Menagement committee which is responsible for monitoring the overall risk process within the Company and reports to the Board of Directors.

The Risk Management guidelines will be implemented through the established organization structure of Risk Department, The overall monitoring of the Risks is done by the Managing
Direclor) with the support from all the department heads of the Company. The Board reviews the status and progress of the risk and risk management system, on a quarterly and half
yearly basis through the Audit Commitice and Risk Management Committee. The individual depariments are responsible for ensuring implementation of the risk management
framework and policies, systems and methodologies as approved by the Board. Assignment of responsibilities in relation to risk management is prerogative of the Heads of Departments,
While each department focuses on its specific arca of activity, the Risk Management Unit operates in coordination with all other departments, utilising all significant information sourced
to ensure effective management of risks in accordance with the guidclines approved by the Board. The unit works closely with and reporls to the Risk Committee, to ensure thal
procedures are compliant with the overall framcwork,

Risk mitigation and risk culture

Risk assessments are conducted for all business activitics. The assessmenls are to address polential risks and to comply with relevant legal and regulatory requiremants, Risk assessments
are performed by competent personnel {rom individual departments and risk management department including, where appropriate, expertise from outside the Company. The risk
mitigation is planned using the following key strategies:

Risk avoidance: By not performing an activity that could carry risk. Avoidance may seem the answer to all risks, but avoiding risks also means losing out on the potential gain that
accepting (retaining) the risk may have allowed. .

Risk transfer: Mitigution by having another party to accept the risk, cithar partial or total, typically by contract or by hedging

Risk reduction: Employing methods/solutions that reduce the severity of the loss,

Risk retention: Accepting the loss when it occurs, Risk refention is a viable strategy for small risks where the cost of insuring against the risk would be greater over time than the total
losses sustained. All risks that arc not avoided or transfericd ure retained by default, This includes risks that are so large or calastrophic that they cither cannot be insured against or the
premiums would be infeasible.

Risk measurement and reporting systems
The heads of all the departments in association with 1isk management are responsible for coordinating the systems for identifying risks within their own depariment or business aclivily.

The M Level Risk Cc ittee meetings arc held as y . The M 1ent Level Risk Commitiee would monitor the management of major risks specifically and other
risks of the Company in general. The Comunittee takes an integrated view of the risks facing the entity and monitor implementation of the directives received from Risk Management
Comnmittee and actionable itemns drawn from the risk management framework.

Accordingly, the Management Level Risk Committce reviews the following aspects of business specifically from a risk indicator perspective .- Review of business growth and portfolio
quality, Review of process compliances across organisation, Review, where necessary, policies that have a bearing on the operational & credit risk managemen( and recommend
amendments,

Risk Managemen: Strategies

Excessive risk concentrations

Concentiations arise when a number of counterpartics are engaged in similar business activitics, or activilies in the same geographical rcgion, or have similar economic features that
would cause their ability to meet contraclual obligations to be similarly affected by changes in economic, political or other conditions. Concentrations indicate the relative sensitivity of
the Company's performance Lo developments affecting a particular industry or geographical location, The following management stralegies and policies are ndopted by lhe Compuny to
nanage the various key risks.

Political risk mitigation measures:

High social focused activities

Low cost operations and low pricing for customers
Robust grievance redressal mechanism_

Concentration risk mitigatlon measures:
District centriz approach

Maximum disbursemenl cap per loan account
Maximum loan exposure cap per customer
Diversified funding rescurces

Opcrational & HR Risk mitlgation measures

Stringent cuslomer enrolraent process

Strong IT system with access to real time client and loan data
Proper recruitment policy and appraisal system

Liquidity risk mitigat;on mncasures:
Diversified funding resources

Assct liability management

Effective fund management
Maximum cash holding cap

Market visk
Mearket risk is the risk thal the fair value of future cash fMlows of a financial insirument will fluctuate because of clianges in market prices. Market risk comprises three Iypes of risk:
interest rate risk, currency risk and other price risk, such as equity price risk snc commediry tisk. Financial instruments affected by market risk inclide borrowings,

(i) Interest rate risk
Interest rate risk is the tisk that the fait value or future cash flows of a financial instrunient wil! fluctuate because of changes in market interest rates. The Company is not exposed to the

risk of changes in market interest rates.

Interest rate scnsitivity
The following (able demonstrates the sensitivity to a 1sasonably possible change in interest rates on that portion of loans and borrowiigs. With all other variables Leld constant, the
Company’s profit before tax is not affected th impact on floating ratc borrowings, as follows:
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Particulars o el

31 March 2026 31 March 2025
Variabie rate borrowing 27.944.05 42.839.14
Fixed rate borrowings 46,993.66 26,086,85
Total . 74,937.711 68,925.99
*Accrued interest but not due and unamortized transaction costs are included in borrowings.
Interest rate sensitivity
A chunge of 50 bps in interest rates would have following impact on profit before tux
Particulars S Asiat

31 March 2026 31 March 2025
50 bp increase would decrease the profit before tax by* (139.72) (214.20)
50 bp decrease would increase the profit before tax by* 139.72 214.20

* Sensitivity is caleulated based on the assumption that amount outstanding as at reporting dates were utilised during the period.
(ii) Foreign currency risk
Forcign currency risk is the risk that the fair valuc or future cash flows of a financial instrument will fluctuate because of changss in forcign cxchange rates. However, the company is not

exposed to such risk.

The carsying mmount of the Company’s forcign currency exposure at the end of the reporting perind nre as follows:

As at As at
Currency 31 March2026 | 31 Marek 2025
{Financial liabilitics EURO 2.178.30 183741
[Financial liabilities USD 4.709.33 4,240.37

(C) Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counter party to a financial instrument fails to meet its contractual obligations, The maximum exposure 1o credit
risk is equal to the carrying value of the financial assets. The objective of managing counterparty credit risk is to prevent losses in financial assels, The Company assesses the credit
quality of the counterparties, taking into account their financial position, past experience and other factors,

() Impairment assessment
The below mentioned noles, in conjunction with the relevant accounting policies, explain the company's impairment assessment.

- Definition of default
The Company considers  financial instrument defaulted and therefore Stage 3 (credit-impaired) for ECL calculations in all cases when the borrower becomes 90 days past duc on its

contractual payments.

As a part of a qualitative assessment of whether a customer is in default, the Compuny also considers a variety of instances that may indicate unlikeliness to pay. When such events
oceur, the Company carefully considers whether the event should result in treating the customer a3 defaulted and therefore assessed as Stage 3 for ECL calculations or whether Stage 2 is
appropriate. Such events may include (and not be limited to):

- All the facilities of a borrower from all the borrowed accounts are treated as Stage 3 when one of his facility becomes 90 days past due i.e. credit impaired.

- A covenant breach not waived by the Company

- PD estimation process .
Probabilily of Defaalt (PD) is an estimate of the likelihood of default in a homogenous pool of loans, over it’s performance period of following 12 montl / lifetime herizon, PP
estimation process s doite bused on hisiorical & empirical intcinal data available with the company. *Company calculates the 12-month PD by tuking into account the past historigal
trends of the portfolio, credit performance including actual default data and Macro economic variables. In case of assets where there is ‘a sigoificant increase in credit risk (SICR) i.c.
when a borrower becommes 30 Days past Due and is classified as Stage 2, a higher PD is applied basis empirical data of such customers defaulting. ‘For credit impaired asscts (Stage 3) a

PD of 100% is applied.

PD icpresents the erupirical residual value of loars al the time of default (during the performance period), relative to the principal balance of all Non-Default accounts at the start point of
the performance petiod. 12 month period for which performance has been empirically mcasured, The Company asscsses and cmpirically measure the possible default cvents within 12
months or lifetime, This PD factor is applied to all Stage | & Stage 2 loans, to estimate the likely of Default,

For credit impaired assets (i.e. Stage 3 assets), PD of 100% is applied.

- Lass Given Default (LGD) & Exposure at Default (EAD)
Loss Given Default (LGD) is an estimate of the ultimate loss arising when a default occurs. It is based on empirical contractual realizations from credit impaired assets (i.e. Stage 3

assets), after event of default including from the realization of any security This is computed busis scasoned defaulted loans.
Exposure at Default (EAD) is considered as 100% of Outstanding balance in respect of loan receivables.

- Significant increasc in credit risk

The Company continuously mouitors its Loan Portfolio in order to assess whether there has been an event which could cause a significantly increase in the credit risk (SICR) of the
underlying asset or the customer’s ability to pay and accordingly applics a higher PD rate. An asset can move in & out of SICR category based upon whether it has undergone SICR
evenls that may include (and not bz limiled to):

- When one of tae facilities of a borrowet becomes 30 days past due

- Borrowers of a segment / industry / peography under stress

- Change in accounting estimates

Impact of updating the Expected Credit Loss (ECL) Model

The cormpany periodically reviews and updates the model in line with, (he ncw inputs and performance trends to reflect the reasonableness and adequacy of ECL amounl recognised as at
reporting date. During the Finsacial Yenr 2025-26, the LCL model was reviewed and updated, and it has resulted into increase/decrease in expected credit cost for various coborts of the
Port%lio due to deterioration/ improvement in performance of the cohort,
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For the year ended 31 Mareh 2026

. Loss Allowances| Differcnce
Asset Gross Cnrrymlg d (Provisions) as | Net Carrying Provision as per  |between Ind AS
Asset Classification as per RBI Norms classification as z:;mun( a8 per In required under |Amount IRACP norms 109 provisions and|
per Ind AS &A) Ind AS 109 C=(A-B) (D) iRACP norms
(B) Excess/(short)
Standard Stage 1 82,224.03 383.32 81,840.71 332.97 50.35
Stage 2 535.03 306.16 228.87 2.06 304.10
Subtotal 82,759.06 689.48 82,069.58 335.03 354.45
Non-Performing Assets (NPA) - - - - -
Stage 3 1,678.98 1,422.35 256.63 792.99 629.36
Substandard
Doubtful - up to 1 year Stage 3 53.05 41,52 11.53 45.65 (4.1
1to3 years Stage 3 - = = =
More than 3 years Stage 3 - - - - -
Subtotal for doubtful 53.05 41.52 11.53 45.65 (4.13)
Loss Stage 3 - - - - -
Subtotal for NPA 1,732.03 1,463.87 268.16 838.64 625.23
Other items such as guarantees, loan conumitments, etc.
which are in the scope of Ind AS 109 but not covered Stage 1 ry R . . .
under current Income Recognition, Asset Classification
and Provisioning (IRACP) norms
Stape 2 - = - - N
Subtotal * = = - -
Total Stage 1 82,224.03 383.32 81.840.71 332.97 50.35
Stage 2 535,03 306.16 228.87 2.06 304.10
Stage 3 1,732.03 1,463.87 268.16 838.64 625.23
Total 84,491.09 2.153.35 82,337.74 1,173.67 979.68
For the year emded 31 March 2025
. . Loss Allowances Difference
Asset Gross Carrying (Provisions) as | Net Carrying Provision as per  |between Ind AS
Asset Classification as per RBI Norng classification as Amouat as per Ind required under |Amount IRACP norms 109 provisions and
per Ind AS ?AS) Ind AS 109 C=(A-B) (D) IRACP norms
(B} Excess/(short)
Standard Stage 1 68,513.78 523.15 67.990.63 956.87 (433.72)
Stage 2 2.124.87 1,146.74 978.13 28.63 1,118.11
Subtotal 70,638.65 1,669.89 68.968.76 985,50 684.39
Non-Performing Assets (NI'A) - - - - -
Substandard Stage 3 22.26 16.96 530 0.12 16.84
Doubtful - up to 1 year Stage 3 42.03 32.03 10.00 0.43 31.60
1 to 3 years Stage 3 ] = - =
More than 3 years Stage 3 = & = - =
Substotal for doubtful 42.03 32.03 10.00 0.43 31.60
Loss Stage 3 * - - - - -
Subtotal for NPA 64.29 48.99 15.30 0,55 48.44
Other items such as guarantees, loan commitients, cte. -
which are in the scope of Ind AS 109 but not coverced st 1 3
under current Income Recognition, Asset Classificatlon aee - - -
and Provisioning (IRACP) norms
Stage 2 - - - - -
Stage 3 - - - - -
Subtotal = - - - -
Total Stage 1 68,513.78 523.15 67.990.63 956.87 (433.72)
Stage 2 2,124.87 1.146.74 978.13 28.63 LIS
Stage 3 64.29 48.99 15.30 0,55 48.44
Total 70.702.94 1.718.88 68.984.06 986.05 732.63
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(D) Liguidity risk and funding monagement

Liquidily risk arises dug Lo the unavailability of adequate amount of funds at an appropriate cost and tenure. The Company may face an asset-liability mismatch caused by a difference in lhe maturity profile of ‘ts
assets and liabilities. This risk may arise from the unexpected increase in the cost of funding an asset portfolio at the appropriate maturity and the 1isk of being unable to liquidate a position in a tinely manner and
at a reasonable price. We monitor liquidity risk through our Asset Liability Management Committec. Monitoring liquidity risk involves categorizing all asscts and liabilities into diffecent maturity profiles and
evalualing them for any mismatches in any particular maturities, particularly in the short-term, We actively monitor our liquidicy position to ensvre that we can meet all borower and lender-ielated funding

requirements.

There are Liquidity Risk miligation measures put in place which helps in maintaining the following:

Diversified funding resources: - The Company’s treasury department secures funds from multiple sources, including banks, financial institutions and capital markets and is responsible for diversifying our capital
sources, managing interest rate risks and maintaining strong relationships with banks, financial institutions, mutual funds, insurance companies, other domeslic and foreign financial institutions and rating agencies.
The Company continuously seek to diversify its sources of funding to facilitate flexibility in meeting our funding requirements. Due to the composition of the loan portfolio, which also qualifies for priority sector

lending, it also engages in securitization and assignment transactions.

Asset Liability Management (ALM) can be termed as a risk management technique designed to eam an adequate return while maintaining a coinfortable surplus of assets over
liabilities. The scope of ALM function can be described as follows:

i. Funding,and Capital Managcment,

i, Liquidity risk rnanagement,

iii. Interest Rate risk management,

iv. Forecasting and analyzing ‘What if scenario” and preparation of contingency plans.

Capital guidelines ensure the maintenance and independent management of prudent capital levels for CAGL to preserve the safety and soundriess of the Company, to support desired balance sheet growth and the

realizalion of new business; and to provide a cushion against unexpected losses.

Asset liability Management- Maturity pattern of certain items of assets and liabilities

Liquidity as on March 31, 2026
Over 3
Particulurs 1-7days| 8-14days |15-30/31 Days Over 1 month | Over 2 months| Over 3 months | Over 6 months | Over 1 year te years to 5 Over s Total
to 2 months o 3 months to 6 months to 1 year 3 years eare years
Deposits - - - a - - - = - - A
Advances * 3,408.43 1.758.07 483.56 4.188.51 4.305.15 12,202.29 24,076.50 30,950.07 863.52 {01.24 §2,337.74
Invesiments * - - - - - - - 317.59 - - 317.59
Borrowings ** 748.42 270.33 3,085.71 4,540.14 3,471.05 9.926.57 20,651.18 25,842.51 - 143 67,931.34
Foreign currency assets - - - - - - = - - = -
Forcign currency liabilitics - = - - 2,292.87 1,043.13 = 3,664.37 - - 7,000.37
Liguidity nssessment as on March 31, 2025
Over 3
’ 5 Y ve 5
frarticulers 1-7days| B-14days |15-30/31 Days QOver 1 1nonth | Over 2 months | Over 3 months | Over 6 months | Over 1 year to yeurs to § Over Total
to 2 months 1o 3 months to 6 months to 1 year 3 years vears years
Deposits - - - - - - - - - < =
Advances * 3,058.21 1,804.21 £38.98 4.931.84 4,639.06 13,839.57 21,999.85 17.220.68 591,79 59.87 68,984.00
Investmenls - - - - - - - - - = -
Borrowings ** 1.287.35 389.71 2.042.57 3,802.01 4.158.30 11,108.02 23,390,70 16,141.71 363.63 1.27 62,685.27
Foreign currency assets - - - = . - - - - = =
|[Foreign currency liahilitics - - - - 50.38 112.56 - 3,884.96 2,192.82 - 6,246,172
Note:

* Net of provision for standard and non performing assel

* EIR on advances has been included in the last bucket of advances

* Accrued interest on advances has been included in the first bucket of advances

* [nvestments include the amount of deposits with banks and exclude investment in security deposits and Investment in pass through cerlilicates.
*¥ EIR on borrowings has been included in the last bucker of the respective borrowings

** Accrued interest on borrowings has been included in the first bucket of borrowings

*EIR on borrowings has been included

in more than 12 months and interest

accrued but not due has been included

in less than 12 months.

Liquidity ratios

Public Disclosure on Liquidity Risk (in accordance with RB{ Circular - RBI/2019-20/88 DOR.NBFC (PD) CC. No.102/03.10.001/2019-20), as on March 31, 2025 as below:

a. Funding Cencentration based on significani counterparty

As al As at

Particulars
31 March 2026(31 March 2025

Number of significanl counler partics 21.00 32.00
Amount 70,335.86 64,061,28
Percventage of funding total liabilities# R9.98% 90.89%

*Accrued interest but not due and unamortized transaction costs are included in borrowings.

#Total Liabilities does not include the shareholders fund
Significant Counterparties are defined as - A single counterparty or group of connected or affiliated counterparties accounting in aggregate for more than 1% of the Company's total borrowings.

b. Top 10 horrowings (by counterpuarty)

Particulars st —

31 March 2026|31 March 2025
Total Borrowings 74,937.71 68,925.99
Tep 10 Borrowings 54,165.601 38,977.56
Top 10 a5 a pereentage of total borrowlngs 72.28% 56.55%

*Accrued interest but not due and unamortized transaction costs are included in borrowings.
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. Funding Concentratlon by Instroment

% of % of

Particulars — T/;r‘;l As ai Total
3UMarch 2026] o vinties |31 MATB2025) 4 piistes

Non-Convertible Debentures (NCD) 15,290.52 19.56% 13,572.96 14.00%
Extemal Commercial Borrowings (ECB) 7,000.37 8.96% 6,240.72 6.44%
Term Loans 46,696.60 59.74% 49,112.3t 50.66%
Borrow:ing under securitization ar t 5,950.22 7.61% =
Total 74,937.71 68,925.99

*Accrued intersst bur not due and unamortized transaction costs are included in borrowings.

d. Stock Ratios

Particulars .- s
31 March 202631 March 2025

Comimercial Paper - as a percentage of lotal public funds NA NA
Commereial Peper - as a percentage of {otal liabilities ™ NA NA
Commercial Papar - as a percentage of lotul assets NA NA

NCD (orieing] maturily < lyear) - as a percentage of iotal publie lunds NA NA

NCD (original 1zaturity < lyear) - as a percentage of total liabilities * NA NA

NCD (original smaturity < Lyear) - as a percentage of lotal sssets NA NA

Other Short Term Liability - as a percentage of total public funds NA NA

Other Short Term Liability - us a perceniage of total liabilitics * 61.48% H7.50%
Other Shurt Term Linbility - u5 a percentage of total assets 47.15% 46.67%

* Tolal Liabilities does not inclede Total Equity.

e. Institutional set: up for Jiguidity risk management

The Liquidity Kisk Manageiment Policy of the Company is appraved by the Board of Directors of the Company.

The Company has constiluted an asset liability committee for overseeing and ensuring adherence to the limits set by the Board as well as for deciding business strategy of the NBFC (on the assets
an liabililies sides) in lino with the NBFC’e budget and decided risk management objectives. The scope of ALM funclion can be describzd as follows:

a) Liquidity risk management

b) Managenient of market tisks

¢) Funding and capital planning

d) Profit planning and growth projection

e) Forecastiag and analyring 'What if scenario’ and preparation of contingency

This space is intentionally left blank
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53 Cuultal Management
The primary objectives of the Company’s capital management policy are to ensure that the Company complics with externally imposed capital requirements and
maintains stiong credit ratings and hea'thy capital ratios in order to support its business and to maximisc sharcholder valuc,
The Company manages its capital structure and makes adjustments lo il according to changes in economnic conditions and the risk characteristics ol'its activilies, In
order to maintain or adjust the capital structure, the Company may adjast the amount of dividend payment to shareholders, rctum capital to shareholders or issuc
capital securities, No changes have been made to the objectives, policics and processcs from the previous years, However, they arc under constant review by the

Board.
Regulatory capital Agat . I
31 March 2026 | 31 March 2025
TIER ! capital 18.271.83 2421596
TIER I capital - 531.96
Total capital 18,271.83 24,747.93
Risk weighted assets 79,713.11 76,137.68
Tier I CRAR 22.92% 31.81%
Tier 11 CRAk 0.00% 0.70%
IM' FORAR + Ther 11 CRAR 22.92% 32.51%

Regulatory capital consists of TIER I capital, which comprises share capital, share premium, retained eamings including current year loss less accried dividends and
TTER 1l capital which comprises of Hybrid debt instruments & gencial provision of standard assets.
As per RBI guidelines, the Company being a Non-Banking Finance Company has to maintain 15% of capital adequecy ratio for NBEC busiazss,

Net Debit to Equity Ratio

Particulars Asat As at
a1 March 2026 | 31 March 2025
Net debt* 63,088.00 45,547.36
Total equity 23,765.06 26,472.30
Net debt to ecuity ratio 2.65 1.72
*Net debt includes debt securities + borrowings other than debt securitics + interest accrued - cash and cash equivalents - bank balances other thaa cash and cash
equivalents.

54 Recent Aceounting Pronouncements
Ministry of Corporate Affairs (“MCA™) notifics new standard or amendments to the existing standards under Companics (Indian Accounting Standards) Rules as
issued from time to tine. For the year ended on March 31, 2026, MCA hes not notified any new standards or omendments to the existing standards which are
applicable on the company.

55 Additional regulatory information requircd to be disclosed as per Schedule IT1

(i) Title deeds of immovable property not held in name of the Company
The Cotapany docs not holds the immovable property in its own name as on March 31, 2026.

(i) Valuation of property, plant and equlp i glble asset and inv t property

The Company has not revalued its property, plant and cquipment {including right of use assets) or intangible assets or both during the current or previous yezr.

(iii) Loans or advances in the nature of loans '

The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs and the related parties (as defined under Companies Act,
2013,) either severally or jointly with any other person.

(iv) Capital-work-in-progress (CWIP)

The Company does not have any Capital-work-in-progress.

(v) Details of crypto currency or virtual currency

The Company has not traded or invested in crypto currency or virtual currency during the current or previous year,

(vi) Detalls of henaml property held

No proceadings have been initiated or pending against the Company for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of
1988) and the rules made thereunder,

(vii) Borrowings from banks or finaucial institutions on the basis of security of current assets

The Company does not have any working capital limits from any banks or financial institution on the basis of securily of current assets.

(vill) Wilful defaulter

The Company has not been declared as wilful defaulter by any bank or financial institution or other lender.

(ix) Relationshlp with struck off companies

The Company does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956,

(x) Undisclojed income .

There is nc income surrendered or discloscd as income during the current or previous year in the tax assessments under the Income Tax Act, 1961, that has not been
recorded in the books of account.

(x) C i with ber of layers of p

The Company has complied with the numbcr of layers prescribed under clausc (87) of scction 2 of The Companics Act, 2013.

(xil) Compliance with approved scheme(s) of arraugements

The Company has not approved any scheme of arrangement in accordance with scctions 230 Lo 237 of the Companies Act, 2013,

(xiii) Utilisation of borrowed lunds and share premium - Other than the transactions that are carried out as part of Company's normal lending business:

A. The Company has not advanced or loancd or invested funds (cither borrowed funds or share premium or any other sources or kind of funds) Lo any other
person(s) or entity(ies), including foreign entities (intermediaries) with the understanding (whether recorded in writing or otherwisc) that the intermediary shatl:
-dircetly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiarics) or
-provide any guarantce, security or the like to or on behalf of the Ultimate Bencficiaries, ’

B. The Company has not received any fund from any person(s) or enlity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in
wriling or otherwise) that the Comnpany shall:

-dircctly or indirectly lend or invest in other persons or entities identificd in any manner whatsocver by or on behalf of the Funding Party (Ultimate Beneficiaries) or
-provide any guarunlee, security or the like on behalf of the Ullimate Beneficiaries,
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56

56.1

56.2

56.3

Regulatory Disclosures

Copltal
N As at As at
Particulars 31 March 2026 | 31 March 2025
CRAR (%) 22.92% 32.51%|
CRAR - Tier [ Capital (%) 22.92% 31.81%
CRAR - Tier II Capital (%) 0.00% 0.70%
Amount of subordinated dcbt raised as Tier-11 capital NA NA
Amount raised by issue of Perpelua] Debt [nstrumenis NA NA
Investuient
Particulars At ot
March 312026 | March 312025 |

Value of investments
Gross value of investments

In India 317.59 -

Cutside Tndia - -
Provisions Tor depreciation

In India - -

Oulside India - -
Net value of investments

In India 317.59 -

Outside India - -
Movement of provisions held towards depreciation on investments
Opening balance -
Add : Provisions made during the year - -
Less Write-offfwrite-back of excess provisions during the vear - -
Closing balance 317.59 -

The Company has not sold any financial asscts to Sccuritisation/Reconstruction Company for Asset Reconstruction for the year ended 31 March , 2026 and
31 March, 2025,

The Company has sold financial assets by way of Direct Assignment in the year ended March 11, 2026.

Particulars A LSg0
Mareh 31 2026 | 31 March 2025

Count of loans accounts assigned 51277 -
Amount of loan accounts assigned 14,141.90 -
Weighted average maturity (in months) 12,73 -
Weighted average holding period (in months) 10.39 -
Retenticn of benelicial economic interest 10% -
Caoverage of tangible security E -
Ruling wise distribution ol rated loans N/A N/A

Details of loaus 1e-purchased in compliance with paragraph 48 of Master Direction - RBI (Transfer of loan exposures) Directions, 2021 during the year ended March
31, 2026: Nil (March 31, 2025: Nil).

The Company did not transier any s'ressed loon during the financial year ended Match 31, 2026 snd March 31, 2025.

The Company did noi acquire any stressed Jonn during the financial year ended March 31, 2026 and March 31, 2025,

The Company has not acquired any special mention account or stressed loan or loan not in default during the financisl year ended March 31, 2026 and

March 31, 2025.

Derivatives
Curreney nnd Interest rate swap
Particulars (asia Asat

31 March 2026 | 31 March 2025
Notional principal of swap agreements 5,960.10 5,960.10
Loss/ {profit) which would be incurred if counterparties failed to fulfil their obligations under the
agreement : -
Collateral required by the applicable NBFC upon enlering into swaps 903.86 899.90
Concentration of credit risk arising from swap - -
Fair value of the swap book 98985 72,12

‘The company enters into derivative contracts for risk management purpose,
Note 6 represents the fair value of decivate financial instruments recorded as assets together with the notional amount. The notional amount indicates the value of

transaction outstanding al Lhe year end and are nol indicative of either the market risk or credit risk.
Exchangie Traded Interest rate (IR) Derivatives
The company has not traded ir: Inierest Rale Derivative during the financial year ended 31 March, 2026 (31 March 2025: Nil).
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56.4

56.5

56.6

56.7

Exposures

i, The Company has no exposure to real estate sector during the March 31, 2026 and March 31, 2025,

ii. The Company has no exposure to capital market during the March 31, 2026 and March 31, 2025,

jii. During the year, the Company has not exceeded SGL & GBL limits as prescribed under NBFC Regulation.

iv. During the year, the company has not given any advances against collateral of rights, licenses, authority, etc.

v. The Company has no loans against gold and silver collateral and auctions during the March 31, 2026 and March 31, 2025,
vi. The Company has no project finance during the March 31, 2026 and March 31, 2025.

vii. The Company has no Non-fund Based (NFB) Credit facilities during the March 31, 2026 and March 31, 2025,

viii, The Company has no Disclosures on Co-Lending arrangements during the March 31, 2026 and March 31, 2025.

ix. The Cotmpany has no restructuring of advances during the March 31, 2026 and March 31, 2025,

Disclosures relating to securitisation

The originators should indicate the outstanding amount of securitised assets as per books of the Special Purpose Entitics (SPEs) and total amount of exposures
retained by the originator as on the dale of balance sheet to comply with the Minimum Retention Requirement (MRR). These figures shall be based on the
information duly certified by the SPE's auditors obtaincd by the originator from the SPE. These disclosures should be made in the format given in the table below.

Pertleulars As at As at

31 March 2026 | 31 March 2025 |
1. No of SPEs holding assels lor securitisalion transactions originated by the originator (only the SPVs 2 -
relating 1o outstanding securitisation exposures to be reported here)
2. Total amount of securitised assets as per books of the SPEs 6,351.88 -
3. Total amount of exposures retained by the originator to camply wilh MRR as on the date of balance - -
a) Off-balance sheet exposures
« First loss - -
* Others - -
b) On-balance sheel cxposures
» Firsl loss 412.87 -
» Others (Securitisation 1nvestments) 317.59 -

4. Amount of exposures to securitisation transactions other than MRR

a) Off-balance sheet cxposures
i) Exposure to own securitisations

» First loss - -
* Others - -
ii) Exposurc to third party sccuritisations

» First loss - -
» Others - -

b) On-balance sheet exposures
i) Exposure to own securitisations

+ First loss - -
* Others - -
ii} Exposure to third parly securitisations

» First loss - -
= Others = - -
5. Sale consideration received for the securitised assets and gain / loss on sale on account of securitisation 5,972.53 -
6. Form and guantum (outstanding value) of services provided by way of, liguidity support, post-

7. Performance of facility provided. Please providc separately for each facility viz. Credit enhancement, - -

liquidity support, servicing
agent ete. Mention percent in bracket as of tofaj value of facility provided.

(a) Amouut paid (Fixed deposit) 412.87 -
(b) Repayment received

(e} Outstanding amount 412.87 -
8. Average default Tate of portfolios observed in the past, Please provide breakup separately for each - -
asset class i.e. RMBS, Vehicle Loans cte

9. Amount and number of additional / top up loan given on same undei lying assel. Please provide breakup - -
scparately for each asset class i.c, RMBS, Vehicle Loans, etc.

10. Investor complainls Nil -
(a) Dircctly / Indirectly received and; Nil -

|(b) Complaints outstanding

Registration d from other (i ial sector regul ]
RBI registration no ; N-12,00469
Company Identificalion Number (CIN) : U65990UP2017PTC099006

Discl ¢ of Penalties | d by RBI and other regulator
During the year ended March 31, 2026 and March 31, 2025, no penaltics have been levicd by any regulator on the Company.
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56.9 Related Party Transaction

Refer note 37 of Financial Statements for related porty transaction disciosure.

d hase/sale of fixed/other assets and

The company have not entered into any transactions related to borrowings, deposits, pl of depos
Investments during the year with directors, KMP and their relatives.

' P

56.9

56.10

56.11

56.12

56.13

56.14

50.15

56.16

Related party\ltems

Key Managemnent
Personnel

Relatlves of Key Management
Personnel

Total

31 March 2026

31 March 2025

31 March 2026 | 31 March 2025

31 March 2028
(¥ Lakhs)

31 March 2026
(X Lakhs)

(Y Lakhs) (X Lakhs) (T Lakhs)

(X Lakhs)

Burrowings - -
Deposits - -
Placement of deposits L *
Advances = -
Investments - -
Purchase of fixed/olher assets - -
Sale of fixed/other assets - -
Interest paid - -
Interest received - -
Others

Ratings assigned by credit vating agencics and migration of ratings during ihe year

As at

Particulars 31 March 2026

As at
31 March 2025

Non-Convertiole Debenture "IND BBB"/ STABLE

"IND BBB"/ POSITIVE

Long Term Bauk loans "IND BBB"/ STABLE

"IND BBB"/ POSITIVE and
"CRISIL BBB"/STABLE

Remuneration of Directors
Remuneration or Sitting fees paid or provided is disclosed in the Related party disclosure note 37.

Provisions and contingencies
Break np of 'provisions and conti
profit and loss account

' shown under the head expenditure in the statemeni of

Asat
31 March 2025

As at
31 March 2026

Provisions for depreciation on investiment

ovision towards NPA

Proviz'on made towards income tax net of deferred tax

Other provision and contingencies (Gratuity and Leave encashment)
Provision for Standard assets

(1,224.25)
(1,440.98)
115.92
1,184.97

1,414.88
(1,040.85)
216,37
(980.41)

Draw Down from Reserves
During the year, the Compeny has not drawn down any amount fron Reserves,

Concetilration of depusits, advances, exposures and NPAs

"The Company has nol tuken any deposits from any party during the year ended March 31, 2026 and March 31, 2025.

Cencentration of Advances, Expenses & NPAs
Concentration of Advances

Particulurs

As at
31 March 2025

As al
31 March 2026

Tolal Advances to twenty largest borrowers
Percenluge of Advances Lo twenly largest borrowers Lo Total Advances of the applicable NBFC

229.00
0.32%

28745
0.34%

Concentration of Exposures

Partleulars

As at
31 March 2026

Asat
March 2025

Tolal Exposure to twenty largest borrowers/customers
Percenlage of Exposures (o twenty largest borrowers/customers 1o Total Exposure ot the applicable

280.45
0.33%

218.07
0.31%

|NBFC on borrowers/customers

Cuneentrution of NI'A assets

Particulars

Asal
31 Maoreh 2026

Ayt
31 Mareh 2025

Tolal Exposure Lo tap lour NPA accounts

40.76 14.42
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56.17 Svetor-wise Non performing Assets (NPA) Own
Percentngo of NPAs

Sector As at I As at

kil M.!t:ll_}&lﬁ_rlLM!mlLﬂﬂlL
Agriculture and allicd activities 1.90%! 0.10%|
MSME 4.51%| 0.99%|
Corporate borrowers - -
Services 1.90% -
Unsecured personal loans 2.29% -
Aulo loans - -
Trade 2.34% -
| Other personal loans - -

56.18 Movement of NPA assets

Particulars RSRE g

31 March 2026 | 31 March 2025 |
NPA (net of provisions) to nct advances (%) 0.33% 0.02%
Moveraenl of NPA (Gross)
Opcning balance 64.29 1,441.20
Additions during the year 6.427.97 9,420.84
Reductions during the year 4,760.23 10,797.75
Closing Lalance 1,732.03 64.29
Movement of Net NPA
Opening balance 15.30 167.96
Acditions during the year 1.385.64 1,172.69

Reductions during the year 1,132,78 1,325.35
Clusing balance 268.16 15.30
Particul As at As at
artiefars 31 March 2026 | 31 March 2025
Movement of provisions for NPA (excluding provisions on standard assets)
Qpening balance 48.99 1,273.24
Provisions made during the year 5,042.33 8,248.15
Write-off / Write-back of excess provisions (3,627.45) (9,472.40)
| Closlng halance 1,463.87 48.99
56.19 Overseas Asscts (for those with Joint Ventures and Subsidiarics abroad)
Nume of the Juint Venture! Subsidiary Olhell':a]r:;wr h Country Total Assels
€ .
The company does not lave any joint venture or subsidiary NA NA NA
56.210 Off-balance Sheet SPV3 spensored
The compuany does nol have any ofl balance sheet SPV sponsored,
56.21 Disclosure of Comgplaints
Summary information ox complaints received by the NBIFCs from s and [rom the Offices of Ombudsma
. Asat As at
Customer Complaints (As certified by management and relied by Aaditoes) 31 March 2026 | 31 March 2025
{a) No. of coniplaints pending at the beginning of the year 28 23
(h) Mo of complaints recelved during the yenr 1,287 2,039
(€) No. of complaints redressed during the year 1,306 2,034
(d) No. of complaints pending at 1he end of the ycar 9 28
(e} Malntainable complaints reccived by the NBFC from office of Ombudsman
Maintainable complainis received by the NBFC from office of Ombudsman 5 7
Of{e), No of complaints resolved i favour of the NBFC from office of Ombudsman 5 7
Gf (£), No of complaints resolved through Conuiliation/Mediation/advisories issued by office of
Ombudsman - !
({2 Wo. nf awards unimplemented with in the Stipulated time ( other than those appealed) - -
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56.22 Tap five grounts of I received by the NBFCs {rom customers
Number of AL
Iaints Number of decrease in the Number of Of 5, number of
Grounds of complaiunts, (i.e. complaints :::l‘: ﬂ:: the plai ber of plaints plai
relating to) bl;glnnif of the received during pending at the | pending beyond
yeagr the year received over the| end of the year 30 days
previous year
1 ) 3 4 5 6
31-Mar-26
Updation of Repayment record 1 49 (40.56%) 2
Updation/dispute on data(CIR) 10 179 (20.44%)
Insurance claim. 10 351 (24.35%) 3
Digital transaction 9 (82.69%)
Service 1n {56.52%)
|Others f 149 (54.15%) 4
Fraud by staff/Misconduct by staff 27 237.50%
Recovery praclices 1 71 {38.79%)
Total 2§| 1287 9 0
31-Mar-25
Updation of Repaymenl record 1 f 826 36.08% i
Updation/dispute on data(CIR) tﬂ 225 (38.52%) 10
Insurance claim 5 464 75.76% 10 3
Digital transaction 52 (68.86%)
Service 23 (73.86%)
|(Jthers 325 57.00% 6 |
Fraud by stafl 8 100.00%
Recovery practices | 116/ 100.00% 1
Total 23 2039] 28 4

56.23 Disclosure on frauds pursuant to RBI Master Direction
The frauds detected and reported for the year amounted to 10.07 lakhs out of which Rs 1.80 lakhs has been recovered and disciplinary action has
been taken against (he involved employces (March 31, 2025, Nil)

56.24 Detalls of the Code on Social Sccurity, 2020 (‘CODE’) relating to employee benefits
The Code on Social Security, 2020 (‘Code’) relaling to employee benefits during employment and post-employment benelils received
Presidential assent in September, 2020. The Code has been published in the Gazelte of India. However, the date on which the Code will come
into cffect has nol been notified and the final rules/interpretation have nol yet been issucd. The Company will assess the impact of the Code when
it comes into cffect and will record any related impact in the period the Code becomes cffective.

56.25 Tr. ions with n tive directors
As at Asal
Name of non-executive director 31 March 2026 | March 31 2025
Mr Yashvanl Malhotra = 2.45
Mr Sandeep Phanasgaonkar 6.81 6.00)
Mr Diwakar Pundir 6.27 5.45
13.08 13.90

56.26 T'usiponement of revenue recognltion
Thete is no significant uncertainty which requires postponcment of reverue recognition as at March 31, 2026 and March 31, 2025,

fenkd

56.27 Details of performing fi ial assels purch
The Company has not purchased/sold any non performing financial asset during 2025-26 and 2024-25.

56,28 Value of imports calculutcd on CIF basls
The Company has not imported any goods therefore value of import on CIF basis is Nil. (As on March 31, 2025 — Nil).

56.29 There are no siguificant subsequent events that have occurred after the reporting period till the date ol approval of these fimancial s.atements,

56.30 Intra Group Exposure
The company does not have any Intragroup Exposures [or the ycar ended March 31, 2026 and March 31, 2025.

56.31 Loans to dlrectors, senior officers and relatives of directers
The Company has not provided any loans to directors, senior officers and relatives of directors during the year ended March 31, 2026 and March 31, 2025,
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56.32 Divergence in Asset Classification and Provisioning

RBI vide its circular R131/2022-23/26 DOR.ACC.REC.No,20/21.04.018/2022-23 dated April 19, 2022 has direcled NBFCs shall make suitable disclosures, if either

or both of the following conditions are satisfied:-

(a) the additional provisioning requirements assessed by RBI (or National Housing Bank(NHB) in the case of Housing Finance Companies) exceeds 5 percent of the
reported profits before tax and impairment loss on financial instruments for the reference period, or

(b) the additional Gross NPAs identificd by RBI/NBH exceeds 5 percent of the reported Gross NPAs for the reference period.

During the financial year 2025-26, the Reserve Bank of India (RBI) conducted ils statutory inspection of the Company under Lhe applicable provisions of the RBI
Act, 1934 and the Master Directions applicable to NBFC-Microfinance Institutions.
The RBI issued its inspection observations during the yesr, and the Company has duly complied with all the observations and recommendations within Lke timslines
stipulated by the RBI. The management does not expect any material financial impact on the Compuny’s financial statements arising oul of the said inspection.

56,33 Disclosure on Modilicd Opinion

The auditor have expressed an unmodified opinion for year ended March 31, 2026 & March 31, 2025,

56.34 Sectoral exposure {Own and Monaged)

FY 2025-2026

Tolal Exposure

Sector Total Exposure Gross NPAs| %< nl'Gr‘oss NPA
to Totul Exposure|
(1) Agriculture and sllied activitics 82,777.13 1,191.66 1.44%
(b) Industry - - -
(c) Services 10,400.25 131.58 1.27%
(d) Personal Loans - - -
{c) Others
-Trade 8,058.69 181.97 2.26%
~Unsecured loans 4,632.03 101.93 2.20%
-MSME 2,771.26 124.89 4.51%
FY 2024-2025
Seclor Ya of Gress NPA

Gross NPAs|

to Total Expuosurs

(a) Apriculture and allied activilies
(b) Industry
{c) Services
(d) Personal Loans
(¢) Others
-Trade
-Unsecurzd loans
-MSME

60.510.09

16,612.61

12,096.62
4,405.57
1,487.21

49.63

14,66

0.08%

0.99%

56.35 Net Profit or Loss for (he period, prior period items and changes in accounting policies:

There are no prior period ilems and changes in accounting policies.

- Fl

wnd

56.36 Informatlon as required under Parazraph 20 of Reserve Bank of India (N
Disclnsures) Dircetion 2025 are as follows:

Fi ial C:

Llabilltics side

As al 31 March 2026

As ot 31 March 2025

Amount
outstanding

(u) Debentures
(vther than falling within (he meaning of public deposits)
Secured
Unsceured
(b) Deferred Credirs
(c)Term Loans (includes short-term borrowings and inteiest
Secured
Unsecured
(d) Inter-corporate loans and borrowing
(c) Commercial Paper
(D) Public Deposits
(g) Other Loans
(i) (ECB)
(i) Liabilities in respect of securitised transactions

(a) In the form of Unsecured debentures

(c) Other public deposits

(1) Loans and advances availed by the NBFC inclusive of interest accrued thereon but

(2) Breakup of 1(f) above (outstanding public deposits inclusive of interest accrued

{b) In the form of partly secured debentures i.e., debentures where there is a shortfall

Amount
overdue

Amount
oufstanding |

14,191.34
1,099.18

46,695.17
1.43

7,000.37
5,950.22

12,774 87
798.09

49,111.04
1.27

6,240.72

Amount
overdue
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. As at 31 March | As at 31 March
Assets side 2026 2025
(3) Break up of Loans end Advances:
a) Secured, gross 2,771.26 1,487.21
b) Unsccured, gross £1,719.83 69,215.73
Total 84,491.09 70,702.94
(4) Break up of Leascd Assets
(i) Leasc assets including lease rentals under sundry debtors:
(4} Finance lease -
(b} Operating lease o] -
(ii} Stock on hire including hire charges under sundry debtors:
(1) Assets un hire - -
{b) Repossessed ascet - -
(iii) Other loans counting towards asset financing activities
(a) Loans where assets have been repossessed -
(b) Loans other than (a) above - -
(5) Dieakup of investraznts (long-terin unyjuoled equity)
Current Investments
1. Quored ] 5
(i) Shores - =
(a) Equily - -
(b) Preference - -
{if) Debentures and Bonds - -
(1ii} Units of mutual funds - -
{iv) Government Securities - -
(v} Others - -
2. Unquoted
(i) Shares
(a) Equity - -
(b) Preference .
(i) Debentures and Bonds -
(iii)Units of mwtual funds - -
(iv) Government Securitics - -
(v) Others - -
Long Temm investments
1. Quoted
(i) Shares : B - -
(a) Eouity - -
{(b) Preference - -
(i) Debentures ard Bonds - -
(i) Jwits of mutual funds - -
() Government Securitics - -
(v) Others = H
2 Uinguoed
(i) Shares
(a) Figuity - -
(b) Prefi rence - -
(i) Debentures and Bonds - -
(il Units of nutual funds - -
1iv) Government Securities - -
(v} Others (Pass through certificates) 317.59 -
(5) Borrewer group-wise clissification of assets fianced a5 (3) and (1)
Nt of provision as at 31 March 2026
Category Secured Unsecured Total
1. Related parties
(2) Subsidiuries - - -
{b) Compa.aic. in the ssme group - - -
() other related parties & - -
2. Other than related parties 2.741.10 Tu 596,64 §2,337.74
Total 2,741.10 79,596.64 82,35317.74
Net of provision as at 31 March 2025
Cotegory Sceured Unsecured Total
1. Related parvics
{a) Subsidiaries - - -
(b) Companies in the same group - - -
(c) other related parties - F %
2. Other than related parties 1,461.01 67,523.05 £8,084.C6
"Tulal ‘ 1,441.01 67,523.05 G8,984.06
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(7) Investor group-wise classification of all investruents (curront and lang terin} in shares ond securities (hoth quoted wnd unguoted)

For the year ended For the year ended
31 March 2026 31 March 2025
Market value / Book value  [Merket value Book value
Category Breakup or fair (Net of Breakup or fair (Net of|

value or NAV Provisions) _ !valuc or NAV Provisions)|

1. Related parties
2. Other (han related parties -

Total = =

i : As at 31 March | Asat 31 March
(8) Other infonnation T Py

(iy Gross Non-Peiforming Assets
() Related parties

(b) Other than related parties 1,732,023 64.29
(i)} Nct Non-Performing Asscts
(a) Related parties - -
268.16 15.30

{b) Otlier than related partics
(iii) Assets acquired on salisficlion of debt

Notes:

! As defined in RBI NBFC direclions,

2 Provisioning norms shall be applicable as prescribed in these Directions.

3 All bolified Accounting Stondards and Guidance Noles issued by ICAI are applicable including for valuation of investments and other assels as also assels acquired in
satisfaction of dekt, However, market value in respect of quoted investments and break up / fair value / NAV in respect of ungs d inv shall be disciosed
irrespective of whether they are classified as long lerm or current in (5) sbove.

56.37 Details of financing of parent company products
The Company doesn't have parent Company, hence this clause is not applicable.

57  Transferred financial asset that arc not derecognlzed in their entirety
The lollowing tables provide a summary of financial assets thal have been transferred in such a way that part ot all of the translerred financial assets do not qualify for
derecognition, together with the associated liabilities.
The Company has transferred certain pools of fixed rate loan receivables backed by underlying assets by cntering into securitisation tansactions with the Special
Purpose Vehicle Trusts (SPV Trust) sponsored by financial institution for consideration received in cash at the inception ol the transaclion.

The Company, being Originator of these loan receivables, also acts as Scrvicer with a responsibility of collection of receivables from its borrowers and depositing the
same in Collection and Pay-out Account maintained by the SPV Trust for making scheduled pay-outs to the investors in Pass Through Certificates (PTCs) issued by
the SPV Trus!, These securilisation transactions also requires the Company to provide for first loss credit enhancement in various forms, such as corporate
pusrantee, cash collateral ets. es credit support in the event of shorlfall in collections from underlying loan contrats, By viriue of exi of credit
the Company is exposed to credit risk, being the expected losses that will be incurred on the transferred loan receivables to the extent of the credit enlancement
_provided. In view of the abuve, the Company has ratained substantially all the risks and rewards of ownership ol the financial asset and thereby does not meet the
derccogrition crileria as set oul in Ind-AS 109, Consideration veceived in this transaction is presented as ‘Borrowing under Securitisalion’ under Note 20

Particulars For the year For the year
ended ended
Macch 31 2026 | March 312025 |
Securltisations
Canrying amount of transfeired assets measured at amortised cost* 6,351.88 -
Carnying amount of associated Yiabilities (Debt securities -measured at amortised cost) 5.950.22 -

* Consist of unbilled & overdue principal

58  During (he year the Qualifying assel of the company is 78.08%, against the revised RBI guidlines of minimum of 60% (3| March 2025, 69.65%)

59  Transferred flnanclal asset that are not derccognized in their entirety
The Company has assigned loans (eaclicr measured al amortized cost) by way of direct assignment. As per the terms of these deals, since substantial risk and rewards
related to these assets were transferred to the cxtent of 90% of the assets transferred to the buyer, the assets have been de-recognized from the Company’s Balance
Sheet. The table below summanizes the carrying amount of the derecognised financial assets :

Particuiars For the year For the year
ended ended
March 31 2026 | March 31 2025

Direct Assipnment
Carrying amount of transferred asscts measured at amortised cost

Carrying amouni of exposutes relained by the Company at amortised cost

9,356.69 610.08
935.67 61.01
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60 of breach of ¢ of loan avalled or debt securities issued
Breach of covenant As at 31 March | Asat31 March
2026 025
Number of instances 14.00 15.00
Amotint involved (INR in Lakhs) 29.207.55 26,482,00

61 There are no amount which arc required to be transferred to the investor educational and protection fund by the Company as at March 31, 2026, and
March 31, 2025,

As per our atlached report of even date
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